UNIVERSITY PARK — The
Tax Reform Act of 1986 will more
than double the federal tax bill of
almost half of Pennsylvania’s fam-
ily farms, according to a Penn
State study.

For 41 percent of the state’s
family-owned farms, taxes will
increase an average of 132 percent,
or $1,343, when the new law is ful-
ly implemented in 1988, con-
cluded Larry C. Jenkins, extension
economist in Penn State’s Deparnt-
ment of Agricultural Economics
and Rural Sociology, and William
Grisley, formerly of the
department.

For 45 percent of the farm fami-
lies, there should be no change in
income tax, Jenkins said. Many of
these families paid little income
tax under the prior law because of a
combination of factors, including

. low earnings, substantial personal
deductions, large business deduc-
tions such as depreciation, and the
use of investment credits.

A lucky 14 percent will actually
pay less tax under the new law, the
researchers found. They are not
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sure what factors are involved in
those cases, but believe the larger
standard deduction and personal
exemptions included in the new
law may be responsible.

However, 41 percent of the
state’s more than 50,000 family
farms will pay more in taxes in the
wake of tax reform. Jenkins said
the increase will vary depending
on the type of farm, family size and
other factors.

The researchers analyzed data
from more than 3,000 Pennsylva-
nia single-family farms of all types
to predict tax payments.

Those dairy farms that pay high-
er taxes will see their bills go up an
average of $1,305 more per family,
anaverage increase of 159 percent,
Jenkins said. Other increases and
percent increases for those farms
that see increases will be: crops,
$1,292 more (88 percent increase);
beef, $996 (89 percent); sheep,
$695 (67 percent); hogs, $1,543
(116 percent); turkeys/broilers,
$2,270 (106 percent); eggs, $3,970
(87 percent); vegetables, $1,114
(185 percent), and fruit, $2,039 (77
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percent),

For dairy farmers, the most
devastating portion of the new tax
law is probably the loss of the capi-
tal gain exclusion, Jenkins said.
Formerly, farmers who sold cull
livestock, such as aging dairy
cows, only had to pay taxes on 40
percentof the sale price. Now, they
must pay taxes on the entire
amount, adding $3,900 to the tax-
able income of the average dairy
farm.

For poultry farmers, the loss of
investment credits will hurt the
most, Jenkins said. Many of them
have been expanding in recent
years, and were able to deduct 10
percent of the cost of buildings and
equipment from tax payments each
year,

Also affecting tax payments are
loss of the two-earner deduction;
changes in depreciation regula-

tions; and changes in the way far-
mers count expenses they must put
into an operation before they see a
retum on their investments, Jenk-
ins said.

A detailed review of the study
on the impact of the Tax Reform
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Act of 1986 on Pennsylvania Far-
mers is available by writing to
Farm Management Extension, 202
Armsby Building, Penn State, Uni-
versity Park, Pa. 16802, or by tele-
phoning (814) 865-7656.

Atlantic Schedules Picnic-

SOUTHAMPTON, PA —
Atlantic Dairy Cooperative dis-
tricts in the Lancaster and Lebanon
County area have scheduled their
annual picnic at Muddy Run Park
for Monday, Aug. 3.

Dr. Paul E. Hand, Atlantic’s
general manager, will be the guest
speaker. Hand will report on
cooperative business, noting the
price situation and the status of the
Atlantic merger.

The picnic is open to members
in Districts, 3, 5, 6, 7, 11, 12, 15
and 35. Members are asked to
bring their own lunch. Milk, ice
cream and cheese will be provided.

Registration begins at 10:30
am., with lunch scheduled for
11:30 a.m.

Atlantic Dairy Cooperative rep-
resents 4,100 dairy farm families
in Pennsylvania, New York, New
Jersey, Delaware, Maryland, Vir-
ginia and West Virginia.

ICE CREAM FREEZERS!

BELOW WHOLESALE! SHIPPED PREPAID!
Plsase Note: All White Mountain Fraszers will be fumished with &

stainless steel cream can canying a five year warranty.

SEEDS WILL COME FROM VARIOUS STATES

ALFALFAS
Boyds 84 VWAP Brand Boyds Wet Foot Brand

Boyds 78AT Brand Erie and others

BALER TWINE FERTILIZER
WHOLESALE & RETAIL

BOYDELL FARMS

302 lona Rd., Lebanon, PA 17042
Phone: 717-272-8943

‘There Are Many L
Reasons To —
Choose Patz

Ship Our Price
Model
SIZES, SHIPPING WEIGHTS, PRICES Model | pes| wi. | ToYou
(Ibs.) | 40% OFF
Improved Triple Motion
WHITE MOUNTAIN ICE CREAM FREEZER
{with crask) 10 47.84!
= White Mountain freezers are scientifically constructed, based on 64302 2Q $ '
over 100 years’ experience; the ighest quality 1ce cream freezers 64304 4Qt | 145 $ 58.55!
manufactured Triple Motion freezers; three-gear drive, simple, 54306 f
sure and smooth operation Makes the best, smoothest i1ce SQt 7 $ 88‘63"
cream; a long-life, top quality freezer 64308 | 8qQt. | 215 | $118.74!
MATERIALS Tubsselected N E Pine; stainless steel cream can, mixers cast 64310 10Qt | s $139.77!
iron tinned, fitted with self-adjusting beechwood scrapers; all metal parts feature '
Electro-less nickel plating, a smooth, long lasting coating, which provides an easy care, 64320 |20Qt | ™ $526.77!
rust resistant finish
FINISH Handsome maple finish 2to 10Qt sizes. 20Qt painted jade green
WHITE MOUNTAIN HOUSEHOLD .
ELECTRIC FREEZER '
The famous White Mountain freezing unit and a powerful, 69202 2Qt. | 145 $64.57!
dependable motor with excellent starting and running torque; 69204 | 4Gt |.-16: .| $90.48!
operates on A.C 115 volt current. Motor is self-aligning. Rugged, '
trouble-free gear frame 69206 Q. 1 $99.63!
MATERIALS. Same as White Mountain crank freezer A
FINISH TUB handsome maple; motor and frame-cream é’f T Y
SEND FOR OUR COMPLETE BROCHURES Andy H. Weaver yJer

OF CLOCKS, POCKET WATCHES,
CLOCK MOVEMENTS, DIALS, NUMBERS,
RESIN. WRITE OR CALL.

New Ring Drive |
for the Patz Model
RD-820 Silo Unloader

Sales and Service
Two Convenient Locations

abs
LN

WE CUSTOM DESIGN SYSTEMS FOR YOU

automatic farm systems
Dairy Division
608 Evergreen Road RD 2 Box 271
Lebanon, PA 17042 EastEarl, PA17519

(717) 274-5333  (717) 354.0384

Box 109F - W. Farmington, Ohio 44491

ALL ITEMS POSTPAID - PROMPT SHIPMENTS
Phone (216) 548-8799

JOLL FREE 1-800-882-8799 (OUTSIDE OHIO!

—

“P.V.C. WHITE RAIL FENCE"”’

Perfect For Farm, Home, Recreation Area, Or

Wherever Fence Is Used
2, 3 OR 4 RAIL FENCING

3-Rall Fence w/Gates
‘Never Need Paint”

PVC Picket Fence

P.V.C. MANUFACTURED PRODUCTS

Lamp Posts Picnic Tables Sand Boxes Sign Posts
Yard Fence Horse Fences Gazebos Dog Cages
Race Track Fence Trellis Mailbox Posts °

QUALITY FENCING & SUPPLY, INC.

New Holland, PA 17557

R.D. #1, Box 428 (717) 354-9760
Authorized Dealers
UMBERGER'’S of FONTANA
Lebanon, PA
(717) 867-5161

Rouzerville, PA 17250

(7117) 762-2386

G. BENJAMIN MILLER, JR.
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