
UNIVERSITY PARK - Prior to
passage of the Tax Reform Act of
1986(and since the income tax was
in its infancy in 1921), individual
taxpayers were permitted to
deduct from gross income a per-
centage of their net capital gains
for a tax year. Inrecent years, that
percentage has been 60 percent.
The result of this was a maximum
tax rate of 20 percent on the in-
come from the sale of capital
assets (the 50 percent maximum
individual tax rate times the 40
percent of net capital gain included
in adjusted grossincome).

Section 1231 of the Internal
Revenue Code provided such
treatment of capital gains for the
sale of property used in the
business. That provision was
particularly valuable to livestock
producers, who typically have
substantial income from the
disposal ofcull breeding animals.

The capital gain deduction is

repealed by the new tax legislation
(with the exception noted below),
effective at the end of 1986. Capital
gain, and gain from sale of
property used in the business, is
taxed as ordinary income with the
provision that the maximum rate
on long-term capital gain will not
exceed the maximum individual
rate. For 1987, the maximum

capital gain rate is set at 28 per-
cent even though maximum in-
dividual rates will exceed 28
percent in that year.

The character of gain as capital
or ordinary is not changed by the
legislation. This means that forms
4797 and schedule D will continue
to be necessarv Al«> losses from

disposal of capital assets will
continue to be recognized up to a
maximum of$3,000 in a givenyear.

An exception to the elimination
of the long-term capital gain ex-
clusion isprovidedby section 406 of
the new law. That section retains
the long-term capital gain ex-
clusion for gain from the sale of

Farm Groups Criticize Use Of Rape Oil
ST. LOUIS Presidents of three foreign rapeseed oil for domestic

national farm organizations sunflower and soybean oil in the
representing U.S. soybean and Puritan brand cooking oil.
sunflower farmers recently ex- “U.S. farmers are suffering
pressed concern over Procter and from burdensome supplies, low
Gamble Company’s use of im- prices and a major credit crisis,”
ported rapeseed oil in refor- National Sunflower Association
mulated Puritan cooking oil. president Milton Lakness said in

In a letter to P&G President J.G. toe letter. “There is no need for
Smale, the farm leaders noted the * to switch from U.S.-grown
current crisis in rural America, to a subsidized, foreign oil.
They expressed dismay at the Imports mean fewer jobs and
corporate giant’s substitution of create hardships. Furthermore,

this import is more costly to
consumers and claims of health
benefits arecontroversial.”

The letter challenged P&G of-
ficial statements that rapeseed
should be seen as an alternative
crop for U.S. farmers.

“Rapeseed, like com, soy and
sunflower, is avegetable oil,” said
Soybean Association president
Dave Haggard. “The world is
awash in vegetable oils. Producing
a differenttype of vegetable oil is

The new dip with a real difference!
Finally. The next generation teat dip. No iodine.
No chlorhexidine. It’s completely new and it
comes from Dr. Naylor... a name you know you
can trust.

keeps teats soft, supple, and protected against
chapping even in severe weather.
VISIBLE! Distinctive blue formula clearly marks
dipped teats, washes off easily at next milking.

NEW! Formulated with a brand new, highly effec-
tive antimicrobial agent, N,N’-dimethyldodecana-
mme.deyeloped by USDA scientists in their
search for a safer and more effective teat dip
ingredient.

Non-toxic Dr. Naylor DEFENDER moves in on
mastitis during that critical period immediately
after milking when the streak canal is open and
most susceptible to infection. Keeps on working
with no irritating side effects. Combine the bac-
tena-fighting action of DEFENDER with its skin-
softening properties and you have a teat dip that
can make a real difference in your war on mastitis,

HIGHLY EFFECTIVE! Destroys staph and strep
bacteria most commonly associated with the
cause and spread of mastitis. DEFENDER is
also effective against tough-to-stop environmen-
tal bacteria such as E. coli and Strep, überis.
PROVEN! Tested at the University of Vermont
and found to meet the requirements ofProtocol A
of the National Mastitis Council.

fig;x

DEFENDER is the newest in the long line of de-
pendable dairy fopicals from Dr. Naylor, providing
quality products to the dairy
industry for 60 years.
H.W. Naylor Company, Inc.,
Morris, New York 13808. DNON-IRRITATING! Gentle, lotion-likeformula

Loss Of Capital Gain Exclusion A Blow To Taxpayer
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AT LAST!!
ATruly Dependable

WORK WATCH!
Rugged metal cate,
tough lucite crystal, lull
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...And, best of all
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dairy cattle in connection with the
dairy buyout program. To qualify
for the exception, the gain must
relate to sales of dairy cattle as a
result of a valid contract with the
U.S. Department of Agriculture
and the gain must have occurred
duringthe period from Jan. 1,1987
to Sept. 1,1987.

not an alternativefor U.S. farmers
it is merely asubstitute!”
Women involved in Farm

Economics (WIFE) President
Naioma Benson also challenged
P&G’s claim to switch Puritan’s
formulation purely for health
reasons. “If that’s the case, we
want to know why their Criaco
shortening uses highly saturated,
imported palm oil.

I WARMTH!

You've earned
>our Wiiibs'

ledWing
BOOKS

MAN’S
WATCH^/VvAVf /VIi $ V—* 5

i \>‘


