
The Milk
Check

TOM JURGHAK
County Agent I

USDA ’s herd buyout regs
This week the USDA released

enough of the regulations on the
Production Termination Program
or the so called whole herd buy out
provisions of the Food Security Act
of 1985 that producers can start
taking a hard look at the program
and begin analyzing their business
to determine if they want to par-
ticipate and what their bid would
be.

We know now that producers
who participate will have to sell all

their dairy stock from cows to
calves for slaughter or export and
now allow their facilities to be used
for dairy purposes for five years.

They must be producing.milk at
the same time they submit a bid
but the deadline for bidding is not
yet clear. It’s expected to be on
February 28 but that’s not definite.
However, it fits the timetable of
starting the buy outs when the 40
cent assessment on all milk starts
inApril.

GIGANTIC
SELECTION

IN
Lancaster
Farming's

CLASSIFIEDS

Take another $1,250
off your best deal!

r good
made
1985)

After you've made a great deal on a new Model 3310
skid loader (750-lb SAE lift rating, gas engine), well
deduct another $1,250 from the agreed upon retail sale
price The result a fantastic deal 1 Stop in today and
check out the high performance features of the 3310,
including convenient easy-to-learn split T-bar controls,
rollback ROPS/FOPS for quick serviceability and a
wide range of attachments and buckets It's the best
machine and the best price discount anywherel

WAIVER OF FINANCE
UNTIL SEPTEMBER 1, 1986
ON ALL GEHL EQUIPMENT

With 30% Down Payment. Cash Or Trade-In

Prociu' ers must , ovule
i v ier “ of the lumber of •om
position vf their herd on Janu ir; 1
1985; January 1. 1986 and at the
time of making their bid. Any
unusual change in the number of
composition of the herd during this
period may makeyou ineligible for
the program.

Monthly records of milk
marketing for the 18 months
between July 1984 and December
1985must be provided to determine

the base period. The base period
will be the 12 months from July
1984 to June 1985 OR January 1985
to December 1985 whichever is the
lower in pounds of milk marketed.
The base period is important
because you will make your bid on
the hundredweight of milk
marketed duringthat period.

Be prepared to makeyour bid at
the county Agricultural
Stabilization and Conservation
Service office by the end of
February but don’t call them until
you have received word that they
have the necessary forms for the
program. This may not happen
until early in February so you may
have only a month or less to make
your bid. Please understand that
this timetable is only my best
guess but you better be prepared
for a short sign up period. Don’t
waste any time now but start to
determine what you will bid if you
are serious about participating.

Buy OutPeriods
When you subjnit your bid you

will have the option of selling out
during three different periods. You
will also have the option of sub-
mitting the same bid or different
bids for each of the periods. The

Buy original
Gehl parts

Don’t settle for an imitation when you need a re-
placement part for your equipment Make sure
you get a genuine Gehl part. Whether you need
something simple like a belt, sickle bar or roller
chain, or something more complex, like a univer-
sal joint, your Gehl part is made especially to fit
your original piece of equipment You’re assured
of a “perfect match.” And lots of dependable ser-
vice. So don’t shop around. We have the Gehl
part you need at a good price.
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n.„i ell out period wi!' be from
April thru August 1986, me second
will be from September 1986 thru
February 1987 and the third period
from March through August 1987.

You should know by April 1 if
your bid was accepted in any one of
the three periods you have chosen
to make bids and dispose of your
herds.

The purpose is to spread out the
sale of cattle to minimize the effect
on market prices for farmers who
are primarily beef and prok
producers and have no price
support program to help them.

Remember, it’s the lowest bids
that are accepted for each of the
buy out periods and the goal is to
divert 12billion pounds of milk.

At this point, no one knows how
many farmers will submit bids or
at what prices so you need to know
accurately what you will take to
stop shipping milk for five years.

PayBack Options
If your bid is accepted and you

agree to a contract to sell out
during any of the three five-month
periods you will have a choice of
four different ways of receiving
your payments. The payments wifi
be your bid price multiplied by the
hundred-weight of milk marketed
during your base period. Your
choices for being paid this amount
include;

a second year payment not to
exceed 85 percent of the total and
the remainder in three equal an-
nual payments.

Your choice of payment options
will depend on your present debt;
the income expected from the sale
of cattle and other assets like
machinery as well as the income
tax implications dependingonyour
present and expected future in-
come. Here again is a situation
that will require careful con-
sideration and the best option must
be decided individually.

Consider Carefully
It’s important to know that you

must sell for slaughter or export
all the cattle on your farm and any
others in which you have a
financial interest. In addition,your
facilities cannot be used for five
years by anyone for the production
of milk or even raising cattle that
will produce milk for others.

• Five equal annual payments.
• A first year payment not to

exceed 80 percent of the total and
the remainder in equal annual
payments over the next four years.

• No payment the first year and
equal annual payments over the
next four years.

• No payment the first year with

You can use the farm for other
agricultural enterprises but not
dairy. There arenot maximums on
bid prices but the lowest will be
those accepted and USDA has the
option of rejecting any bids if they
think they’re too high.

You will know by April 1 if your
bid has been accepted and for
which sell out period. The question
still remains about what to do
about planting crops next year
while you’re waiting to leam if
your bid has been accepted and for
what period.

So far there’s no special con-
sideration given for those who
participated in the diversion
program in the past so don’t count
on it now. County ASCS offices
won’t be prepared to start taking
your bids or even providing the
necessary forms until early
February so don’t even ask.
However, you can start collecting
the information you’ll need to
make a decision so don’t waste
time waiting for forms if you’re
serious aboutparticipating.

*

December Order 2
The uniform price to farmers in

the 201-210mile zone for 3.5 percent
butterfat milk shipped to Order 2
handlers during December was
$12.01 a hundred. That’s 29 cents
less than November and $1.37 less
than December 1985.Twenty-six of
the 29 cent drop from November
came from a 26 cent pay back to
producers fromthe Louisville Plan
fund that was the last for the year.

The remaining three cents came
from a two percent drop in the
Class I utilization. The $1.37 dif-
ference from last year was a
reflection of the drop in the Min-
nesota-Wisconsin Price Series
from $12.52 last December to $ll.lB
this year. For those dairymen who
do not plan to participate in the
Production Termination Program
the hope is to get that 12 billion
pounds of milk diverted as soon as
possible so prices can start back up
again and they will. More on
that next time.

WHEN THE POWER FAILS
BE SURE YOUR GENERATOR
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STOUFFER BROS. INC.
Chambersburg, PA

717-263-8424
See Your Dealer Today

LEBANON VALLEY
IMPLEMENT CO.. INC.

GEO. W. KINSMAN, PETERMAN FARM
EQUIPMENT, INC.
225 York Rd
Carlisle, PA

717-249-5338

UMBERGER’S
OF FONTANA

Rt 4 Lebanon. PA
(Fontana)

717-867-5161

INC.
516 Mam Street
Honesdale PA
717-253-3440

BENNETT
MACHINE CO.

1601 S Dupont Blvd
Milford, DE

302-422-4837

Richland, PA
717-866 7518

RINK} FY & HURST
PEOPLE . S A.L. HERR & BRO HINES EQUIPMENT BROS , NICHOLS FARM

SALES & SERVICE siTmTvL »3 Rothsvnie EQUIPMENT
Oakland Mills, PA

8 35 Station Road Bloomsburg PA
717-463-2735 Bellwood Lttitz. PA 717 784 7731

__ 814 742-8171 717-626-4705

We Offer Preventive Maintenance
And Immediate Emergency Service To All

Brands And Sizes ofGenerator Sets!!
Cummin*
Detroit
Katohght
Kohler
Man Power
Onan
Wmco
Many Others

Local tor mmediatc response
ronservative laborrates
24 hour emergency service
Radio pager dispatched
Eiperenced personnel

Hospitals
Nursinghomes
Schools
Sewer treatment plants
Water pumping stations
Telephonecompanies
Farm*

It Would Be Our Pleasure To Add Your Facility To Our List
ol Satisfied Customers'
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MILLER EQUIPMENT
CO.

RDI
Bechtelsvilie, PA
215-845-2911

ECKROTH BROS.
FARM EQUIPMENT

RT 2 Box 24A
NewRinggold, PA

717-943-2131

ARNETT’S GARAGE
Rt 9 Box 125

Hagerstown, MD
301 733-0515

IETE STSNOer SYSTEMS

.VANIA 17*4*


