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product areas that you could
mention?

Not yet, but I think what weneed
to do is take a look at the
production that we have here in
Pennsylvania. We have toddentify
the products we are producing in
Pennsylvania.
LF: What kind of time table are
you looking at?

I hope to have this new program
up and running by the new fiscal
year, which is June. That doesn’t
mean it’s all going to be ac-
complished. But we’re putting in
place a program that will operate
for many, manyyears.
LF: What’s your reaction to at-
tempts by producer groups to take
over closed processing plants, like
the efforts of the Pennsylvania
Farmer’s Association’s PACMA
organization with Clover Packing
and ShamokinPacking?

I think this type of initiative is
what we need in Pennsylvania.
Cooperatives to provide outlets for
the farmers and come up with a
product that is ready for the
market. I think it’s excellent.
Where we have the supplies, why
don’t we do the processing?

I think there is a potential here
for cooperative type activities.
You’ve got to look at that private
industry. And if there is a void in
that private industry then is there
an opportunity for farmers to meet
that need through a cooperative
venture.

its leads and its direction from the
dairy promotion board. The
agency comes in and presents
proposals, suggestions. Then the
board reacts and modifies. I think
their producers are very
knowledgeable. They know their
existing markets and their existing
products.
LF: Where else do you see some
potential for commodity groups to
be more aggressive in their own
promotion?

The Egg Market. A public order
has just been published where
public hearings on a mandatory
national marketing of eggs. This is
one area. We do some work in
marketing PA eggs. We are a large
eggproducing state.

I know the mushroom industry is
interested in working with us. The
PA bakers association has ex-
pressed interest in working with
us. These are ones that come to
mind that we’ve had conversations
with recently.

The apple industry is another.
LF; Can you tell us any specific
plans you have to increase exports
of Pennsylvania agricultural
products?

Exports have declined in Penn-
sylvania. However, in the value-
.added category, they increased
23% in 1982-1984. This includes food
processing, forrestry industry,
livestock and by products such as
hogs. Onthe otherhand, during the
same 2-year period we lost over
$lOO million in bulk commodities,
com and soybeans for example.

While we lost $lOO million in bulk
we gained roughly $lOO million in
the high valuetype of commodity.

Really that’s where a lot of our
strength is. We have some of the
best hardwoods in the country.
There is a demand for highquality
red oaksand this type of lumber.

Because of Pennsylvania’s
diversity we are not totally
dependent upon the bulks, wheat,
corn, and soybean. I think the
great potential immediately for
Pennsylvania is in the food
processing, forest industry, and by
products of livestock.

The value ofthe American dollar
increased greatly, and thus, we
lost our competitive position.
That’s why it’s important forjis to
get a balanced budget. Secondly, a
lot of countries in the past 5-10
years have emphasized
agriculture asa priority. Countries
that formerly imported our wheat
now are self-sufficient and are
indeedout competing with us in the
world market. Many of these
countries have government sub-
sidies. The world market has
changed.
LF: Are there are other major
programs you hope to address
during your remaining year in
office?
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LF: What direction do yon think
national farm policy should take in
thefuture?

Our programs have got to be
geared towards getting some sort
of equal agreement in supply and
demand.

They’ve got to be gearedtowards
gettingthe federal government out
of agriculture in terms of man-
datory controls, purchases, cause
too much we’re producing for an
artificialmarket.

We’ve got to eventually get to an
economic system whereby we are
producing to meet the needs of a
market. A market which we are
encouraging, which we are
creating.

We have been very good in terms
of production. Our farmers are the
most cost efficient, productive,
business people in the world. But
we did not really pay attention to
the market system.

The other major initiatve that
the Governor did talk about was in
animal and poultry health. We are
going to start out by taking a look
at the legislation and regulations
that govern the health programs
conducted by the department.
They’re 50 years old and don’t
reflect the health problems that
industry faces today. We have to
take a look atwhat is the mission of
the Department of Agriculture.
What are the problems that our PA
livestock and poultry producers
are facing. Are we doing our jobs
in terms of surveilance, diognostic
work and the whole area of
research? What is the level of
research? Is it adequate? We’ll be
putting together an advisory group
to work with the department as we
look at these rules, regulations,
and our mission.

Then the government got into it.
We’ve got to eventually get the
government backed out and let
product markets be the free en-
terprise that they should be and
that they are.
LF; Generally, what’s the
financial situation for the average
Pennsylvania farmer? Are a lot of
our farmers going to go out of
business over the next few years,
as national surveys would
suggest?

I feel we’re going to lose less
than a lot of our sister states. For a
variety of reasons.

LF: Do you feel producers are
sufficiently knowledgable to direct
their own marketingefforts?

I’ll use the dairy promotion
board as an example. Very
knowledgeable industry. They
work with a professional agency
under contract. That agency takes

Our farmers are not as deep in
dept as-our national average is
much lower. That’s good for the
financial health of Pennsylvania
farmers.

On the average we are a family
farm state. That means generally
we are not as dependent upon
paying labor costs.

...with promotions, exports, and market based policies

We also have efficientoperators
They’re not goingto go beUy-up.

We are extremely diverse
agriculturally. So we are not
totally dependenton the large feed
grain crop. Our farmers have the
flexibility to adjust their
production to meet merging
marketneeds.

Again we have a competitive
advantagebecause of our location;
we’re close to the population
centers. We can get our products to
market with lower transportation
costs.

Pennsylvania also is an excellent
state in soil and climate.

Pennsylvania fanners
have a lot goingfor them.

What most peopledon’trealize is
that even in the golden age of
agriculture we had farmers going
belly-up.

really

We have people go into all sorts
of businesses that are not good
business managers and they go
belly-up.

You’ll always have people going
into any business who don’t know
how to manage it then some years
later they’re bankrupt.

We’re going to have that. That’s
the way the free enterprise system
works.

I think the number of farmers in
Pennsylvania that will be hurt and
can’t make it is substantially lower
for these five or six reasons I
mentioned.

You’ve got to remember one
thing, right now we are burdened
with surpluses and low prices, and
you take food for granted.

All you have to do is shut off the
food supply for one day-food is a
must and farmers produce the
food. There will always be a
demand for food. Pennsylvania by
its very structure will be com-
petitive.
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RI-STATE MARINE
DIST. INC.
PO Box 121

Deale, MD 20751
PH 301-867-1447

PHIC BUILDERS
435 King Street

Pottstown, PA 19464
PH 215-323-4070

W.R. MOODY,
CONTRACTOR
113Walnut Lane

West Newton, PA 15089
PH 412-872-6804

BINTRIM BUILDERS
204 Hoover Road

Newcastle, PA 16101
PH 412-924-2698

!S O.A. NEWTON & SON FOUR COUNTIES H.R. WEAVER
CO., INC. CONTRACTOR, INC. CONSTRUCTION
PO Box 397 RD, Box 816 RD 3, Box 403

Bndgeville DE 19933 Coalport, PA 16627 Annville, PA 17003
PH 302-337-8211 PH 814-672-5751 PH 717-838-3753

CLIFFORD E. BOLLINGER
ASSOCIATES
RD4, Box 197

Denver, PA 17517
PH 215-267-6046
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