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May 18, 1985

The

Busipess
By

Newton Bair

The cost of farming

‘Those of us who write for the
farm aud:ience love to give advice.
I wonder why 1t’s so easy to tell
someone else how to run his
business? It must be because

that’s our bustness, - to tell others
how.

Anyone who has a personal
computer has a slight advantage
over those who don’t. The ad-
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vantage 15 1n the ease of recording
and manipulating figures. So, my
message for this week 1s to begin
right now to keep track of your costs
of producing everything you
produce.

If you don't have a computer or a
secretary, you do have a penct! and
notebook. It's as simple as writing
down a heading hike, *‘Corn, 8 acre
strip north of the henhouse’””. Then
tonight, before you get too com-
fortable 1n front of the TV, take one
minute to record what you did 1n
that field today. Heck, you don’t
need a computer to do that!

So you spent three hours
chiseling the field. How much did
that cost? Whether 1t was your
plow or someone else’s, 1t cost you
for the fuel, the time, the interest
on the equipment, and the
overhead of owning the
machinery. It could add up to
anywhere from $20 an hour to $45,
depending on your circumstances.
(Here’s where a computer might
help). Don't kid yourself about
what 1t actually cost you.

O s ia? ol
oo <
o

?Z”"

.

Raven Tough

Polyethylene Tanks

Cornten

*» SPRAYER TANKS -
¢ STATIONARY TANKS - For Liquid Fertilizer

s

Storage

ALL SIZES AVAILABLE FROM 25 GAL.
t0 1600 GAL.

For New Or Replacement

When you planted, 1t should be a
little easier to track the cost. If you
own a $9000 planter, and use 1t to
plant 150 acres of corn, the planter
will cost you over $12,000 in the
next five years That comes to
about $17.00 an acre. Or, you might
have hired a neighbor to plant for
$15.00. Whatever the cost, write it
down.

The cost of fertilizer 1s easy. You
hired Reading Bone to spread 650
pounds of 10-18-30 over the 150
acres, and 1t cost $(a lot). Just
divide $(a lot) by 150, and you have
the cost per acre. No sweat. Write it
down.

Now, there was some spraying,
right? If you did 1it, don’t forget to
count your time, at $(whatever
you're worth), the amortized cost
of the sprayer per acre, {that
might not be too easy), fuel and
tractor cost, and the actual cost of
the herbicides. That part 1s real
easy If you take the cost per gallon,
divide that by eight to get the cost
per pint, and multiply that by the
pints per acre. The same goes for
pounds, if you use wettable
powders. Take the time to figure it
out, 1t could be fun, and it might
shock you. Then, write it down!

Now that the crop 1s 1n the
ground, relax for a couple of
evenings, before you side dress or

spray for escaped weeds. If you do
any of these, write 1t down. Some
other substantial costs are down
the road aways, when 1t comes
harvest time, so don’t give up.

Now that you have taken the
time to write down all that vital
information, it will become all the
more 1mportant to remember
where you wrote 1t. And after
harvest, when all those costs are
written down, all you have to do
anymore 1s find the right page and
add up the figures. Your third
grader can do 1t for you.

What good will all this do you?
Well, maybe 1t will tell you
something. Whether the crop costs
less to grow than to buy. Or vice-
versa. I guarantee you that 1t will
be the best exercise 1n economics
you can get. Even if the only teturn
for all that labor 1s a couple of
laughs.

And if I could belhieve for one
minute that you will do all that
writing down for a crop, just so you
can get a handle on the cost of
production, I would then boldly ask
you to try it with the cost of raising
heifers, feeding bull calves, and
growing rudabagas. Better yet,
you mught learn how much 1t ac-
tually costs to produce a hundred
pounds of mulk, if that’s important
to you. And 1t had better be, if you

plan to stay in business.
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BIG FAGTORY DISCOUNTS PLUS
SPECIAL FINANCING

Money-Saving Reasons To Buy Now...

The deals are red-hot...the savings
are sizzhn'. Right here. Right now
Come in and choose the Massey

tractor you need for the work you
needto do There's never been a
better ime to buy!

HEAVY DUTY SPRAYERS
BUILT STRONG TO PERFORM TOUGH

Hurry. Offers must end
August 3, 1985.

* 200 & 300 Gal Traller Models
« 110, 150, 200 & 300 Gal. 3 Pt. Hitch Models

NEW FEATURES AVAILABLE:
* 45’ All Hydraulic Folding Boom

* QuickTeefet- No Drip Nozzles

« Independent Boom Suspension Eliminates All
Boom Bouncing.

We Also Stock A Complete Line Of:
——— See Your Local Dealer ———

s Nozz! ) - § 3 b
Yéeje /- I ypro GUS FARM EQUIP. INC NH. FLICKER & SONS, INC
Accessories Pumps & Accessories Int. Rt's. 616 & 214 o Maxatawny, PA .

Massey Ferguson

Seven Valleys, PA 17360
Ph:(717) 428-1967

Ph: (215) 683-7252
MARLIN W. SCHREFFLER

e Ball Valves
* Poly Tanks

e Sprayer Hose
* Nylon Fittings

YOUR COMPLETE HEADQUARTERS ABRACZINSKA'S LEBANON VALLEY Pitman, PA
FOR SPRAYERS & PARTS ne T EQUP. INC. IMPLEMENT CO. Ph: (717) 648-1120
f wWISssa, .
Ph: (717) 356-2323 R e St RW. KELLER SALES

Perkasie, PA 18944

(South onRt. 42)
Ph: (215) 257-0101

Ph:(717) 866-7518

PAUL B. ZIMMERMAN, INC.

Hardware « Farm Supplies B 128 R.D. #4, Lititz, PA 17543 ARNETT'S GARAGE MM. WEAVER & SON S.5. LEWIS AND SON
Custom Manufacturing Wood Corner Rd. Rt.9Box 125 - N. Groffdale Rd. West Grove, PA
Crane Service 1 Mile West of Ephrata Hagerstown, MD Leola, PA 17540 Ph: (215) 869-9440

Ph: (301) 733-0515

Phone: 717-738-1121 Ph: (717) 656-2321 869-2214




