
Early Diversion Pay
Farmers with contracts under

the Milk Diversion Program don’t
have to wait until they get their
checks for March milk deliveries
to collect for the first three months
of 1984. Milk house receipts as well
as certification from the handler
will be acceptable to get payment
at the county ASCS office for
March milk marketings. Then, if
you’re within three per cent ofyour
contract reductions, you can have
your payment for diversions below
your base for January, February
andMarch.

The accuracy of the payment
will still be backed up with your
March milk check when it comes in
around the end of April but you can
have a three week jump on that if
you apply now for the payment and
show evidence of your March
shipments. It was an effort by
ASCS to get the payment to far-
mers as quickly as possible. In
fact, they’re being pretty liberal in
what they will accept for proof of
March deliveries but it is still up to
the producer to take the initiative
to make application whether it’s
for early payment now or after he
receives his March milk check
which is certain proof. Of course, if
the producer was more than three
percent below his contract for the
first three months there will be no
payment, but he could correct that
and collect after the second
quarter in June or anytime after
that when he meets hiscontract.

Security Fund
Now that the Pennsylvania

legislature is recessed for the
Easlei holiday and your local
repiesentative will be around
home until the Tuesday after
Easter, perhaps you want to talk to
him about HB 1969, the Milk
Producers Security Act. Contrary
to reports, it has not yet reached
the floor of the state legislature but
probably will shortly after Easter.
It should be in effect by July when
milk handlers’ licenses are due for
renewal

This July date is important
because the new proposal would
require handlers to notify their
producers by certified mail each
year at this time on what financial
basis their security is based. The
handler will have two choices.
Either provide a bond covering 75
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ESHLAND Wood Gun
• Eliminates Creosote Build-up
• Lower Fuel Consumption
• 84% Wood, 85% Oil Efficiency
• Available in sizes from 80,000 to

500,000 BTU/hr with auto, oil backup.
By using dense refractory material, com-
plete combustion occurs at temperatures
exceeding 2000*F No smoke... No creo-
sote build-up!

ALTERNATIVE ENERGY SYSTEMS
Allen Lawver

504 E. Main St., New Holland, PA 17557
PH: 717-354-0412

★ FREE HEATING SURVEY & ESTIMATE *
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percent ot U.e giealest amount
owed to producers during any pay
period or provide a JO percent bond
and contribute two cents a hundred
to a security fund Each handler
who chooses the second option
would have a separate security
fund for his own producers that is
held in interest bearing in-
vestments by the Milk Marketing
Board. There would be no
statewide fund. All milk sold in the
state including that from out-of-
state producers would be covered.

A new licensee would have to
provide a 100 percent bond, get a
review by the Milk Marketing
Board every two months, and after
six months and with the approval
of the Board, could uses the lower
bonding provisions. If the Board
feels that the financial condition of
the applicant for license is not
adequate to insure payment, the
producers can select a bonded
trustee to receive all payments for
products sold by the dealer, make
payment to the producers and
make an accounting at least an-

Dually 1., the lioani and the
producers

Howiui, legislator and the
House Agio ulture Committee are
still actively seeking conunents on
the bill and leaving no stones
unturned this time to make sure
they got it right. So, there i eally is
time and oppor*unity lor your
suggestions and ideas to be con-
sidered if they have merit. If you
don’tknow how to reach your local
legislator ask your County Ex-
tension Agent.

Both the Boaul and producers
have powei to sue toi payment
tiom the bond or the handler’s
security fund. If the funds are
insufficient they shall be divided to
producers on a pro rata basis.
Under the proposed bill,
cooperatives are considered
producers when they’re handling
the milk of their members and are
exempt from the provisions. When
handling the milk of non members
they have the same options as
proprietary handlers. When milk is
sold between co-ops without a bond
or a security fund a waiver must be
filed with the Milk Marketing
Board.

Comments
It seems like all the loopholes in

the old security bill have been
plugged in the new one. Certainly
the problem of a new licenses
going bankrupt within a year with
little contnbutin to the security
fund has received the most at-
tention because it really happened.
Previously there had been no way
to prevent it but now an applicant

A lot of work has gone into the
Act by cooperatives, farm
organizations, handlers,
legislators and the Milk Marketing
Board. As a result, the skids have
been pretty well greased and with
52 sponsors’ names on the bill there
seems little chance of much op-
position when it reaches the floor.

must have a 100 percent bond or
agree toa trusteeship.

The major effort of the writers of
the bill was to make it possible for
any handler who wanted a Penn-
sylvania license to get one but still
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hat’s what you need today. Hybrids
you can count on for high earnings
year after year.

And that's why so manyfarmers build
their com programs around Funk's
G-Hybrids. They know they can count
on consistent performance, under a
variety of stresses, through goodyears
and bad.
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Today, this consistent performance
means more toyou than ever. It means
reliable production to keep your oper-
ation running efficientlyon home-grown
feeds... to put a bigger cut of the earn-
ings in your pocket.
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So don’t cutyourself short. See your
Hoffman Seed man orFunk’s G-Dealer
for your order now.

Landisville, PA 17538
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(Turn to Page C3)

Consistentperformancethat givesyou
abiggercut ofthe earnings.

Funk s I Hybrid and design
is a registered trademark ol
CIBA OEIGV Corporation

provide some jaielection for all
producers if they v, ished to use it
It’s still ttie i esponsibility of
producers to notify the Board
promptly of non-payment and stop
shipments to handlers beyond the
pay period when payments are m
default. The requirement that
handlers notify producers each
year of their payment security
program should also put producers
on notice as to what protection they
have with that dealer.

The option to provide a 30 per
cent bo’id and contribute two cents
a hundred to a security fund seems
to be the soft spot from a
producer’s view. However, it has
been pointed out that the cost of
this option for the dealer is about
double the cost of a 75 percent
bond, so very few handlers will use
it.

The problem with the 30 per cent
bond is that it would lake 24 years
to build up the handler's security
fund to 75 percent of purchases
considering his two cent con-
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Hoffman Seeds, Inc.

The limitation ot warranty and
remedy on the tag attached to ea. h

hag o( funk s G Hybrids sold is
part of the terms ot sale thereof

funk s is a brand name ,
Numbers identify varieties s '

in bankon.


