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The Milk
Check

TOM JURCHAK
County Agent

Stay Alert

If we take ume now while
Congress 1s 10 recess for Labor
Day speeches to examne what the
House-Senate Conference Com-
mittee came up with last month tor
the new dawy price support
program, we’ll have a better 1dea
ot what will be considered when
they reconvene atter the hohday.

‘The new marketing year starts
October 1 so, decisions will be
made quickly within the next tew
weeks 1o stop the 16 cent mcrease
in the present $13.10 support price
that was scheduled mn the tarm il
passed by Congress in December
ot last year. That bill was to take
care of price supports tor the next
four years but 1s being changed
betore the tirst year 1s tuushed.
Just an nkling ot how tast things
are changing and why you have to
stay alert to be current on how
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1. Preset dépth-
of-cut control.

2. Double-hook gathering chain
with claws and cutters.
3. Powerful blower with adjustable blades.

your tuture wmcome wil be at-
tected.
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As of now, this 18 how we stand
on the House-Senale Conterence
Conmunittee proposals tor the new
dairy price support program.

For the years beginning October
1, 1982 and 1983, the price support
will be $13.10 elumnaung the -
crease of 1o, /o and 60 cenls
provided i the 1981 leglslation.
That's wiping vut $1.90 11 ncreases
trotn 1983 to 1985. Four Uctober 1,
1984, the new propusal calls tor a
price that represemnts the saine
“percent or parily”’ that $13. 10 wili
be on October 1, 1983, That puts 1t
down ty about 60 per cent ac-
cording to present estumnates.

In addiion to all this, the
Secretary of Agriculture has been
given discretion to reduce the price
of all mlk sold by 99 cents on

[

Uctober 1, 1982 Lo ottset some ot the
costs o Comunodity Credit Cor-
poration and another 50 cents
reduction on April I, 1983 1t CCC
purchases are projected to be
more than tive billon pounds ot
mikk equivalent.

With last year s CCU purchases
of 13 bilion pounds ot milk
equivalent and mulk production
still on the merease nationally, you
can bel thal CCC purchase will
exceed tive billion pounds. Putung
1t abl together, it things go ac-
cordinig tu the present proposals
you can expect a support price ot
$12.60 on October I with a reduc-
tion ot $12.10 un Apri 1 of next
year.

Retund Available

There 1s, however, a provision 1n
the proposal to reduce or retund
the second 50 cent assessment tor
thuse tarmers who voluntarily cut
production betow a base periud ot
ohe year starting October 1, 1981 or
two years starting October 1, 1980.
The oplion, according Lo the
proposal, is up Lo the decretary to
decide whether to use one year or
Lwo years.

Presumably the retund would be
1 the proportion to the reduction in
mik produced but could not ex-

ceed the sae percentage that the

national average of surplus nulk 1s
to the total producuon. kFor -

stance, 1t the surplus production ts

projected o be len percent ot the

national supply a tarier would get

no moere than a o cent retund attet

reducing his production by ten
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4. Self-leveling device gives uniform

silage removal.

5. Power cutter hugs the silo wall to
eliminate silage buildup.
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Contact your nearest Patz dealer

percent tromn the base perlod.

All ot this cduld be changed,
somewhat, 1t the proposed prices
dare actually used, but USDA
should do sutnething about the tact
Lhat the present ““support price’ ot
$13.10 15 alveady 96 cents below the
national average price ot
manutacturing grade ik,

‘This has happened because
USDA has dune nothing m the last
three years tu adjust the rising cost
ot converting mulk o butter,
powder and cheese su, buyers tust
pay less than the support price tor
mik so they can sell the butter,
powder and cheese Lo CCC tor $1.4Y
on butter; 94 cents for powder and
$1.390 tor cheese which are the
support prices tor the manutac-
tured dawy products. its only
window dressung o lalk about
suppurt prices tor mudk 1t the
support prices tor the products
aren’t adjusted accordmngly.

Classic Compromise

Betore you can appreclate the
work ot the Conterence Con-
umttee, you should realize that
what they started with was a
Sendle bul thut would have sunply
maitatied  the  $13.10  support
price tor the next three years and o
House ill  that  tollowed the
program suggested by Nalional
MUk Producers Fedetalion. L'he
NMPE program wmcluded a two
price system and a  tallonal
reterendutn on a  tlve  cenl
producer contribution to support
1k and dairy product promotion.

Out ot this, dnd 1 a mwattet ol
days, the Conterence Conumtiee
cdine up with a mastertul cotn-
profse that contained at least bits
and  pleces ol nearly  every
propusal that had been made 1 the
House and denate durmg the
preceding tour wouths. Politically
1L has sumetinng tor everyone but
econotnically  does  nothmg o
provide a lasting solution tv sur-
plus milk production.

For an example, lets lovk at

sume of the bits and pieces that
were  litted trom  earlier
suggestions and wcluded i the
Conterence Conuttee report. The
Admuustration wanted “complete
discretion’ an setting the support
price. That was too much tor
Congress but what they got was the
“discretion’ Lo add a couple ot 5
cenl assessinents on producers to
reduce the cost.

American Farmm Bureau watited
a lrigger mechamsin and they got
one ot sorts m the gudehines that
USDA must tollow w making their
assessients. NMPE wanted 0
hang on to the parity tormula
determunng the support price and
that will be icluded but not unti

1984, Odeveral national tarm
organizations  were  supporting
bills  that revolved around

production bases and guola plans.
‘That tov 15 icluded, shghtly, with
the retunds on the second 50 cent
assessient.

You can go vn and on g the
preces  lugether but what  you
binally get will be decided by what
each house 1n Congress does with
s propusal and that  wil
probably happen betore the end ot
Septemnber. A reduction m the
support price rather than an in-
Ccrease seelns alinost a certamty
tor Uctober 1st. A 90 cent drop
the support price will tratslate mnto
a2y cent drop i the tarim price.

Compared to other tarm prices
you 1l be lucky 1l that s as tat as 1t
roes. The worry 1s that the cut will
be deeper to accommodate the
latest budget restrichons. The
second 90 cent cut will add ad-
tnistrative costs to the program
1s the retund provisions are in-
cluded. It's questionable that it will
stay asitis,

Al ot Uus, ot coutse, 1s el e
speculatton untd Congtess decides
ot @ programs bul inost people
agiee that theve s Ltlie hope tor a
lasting cure and 1t the cuts don t go
any deeper, we 1 be lucky.
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