Farming’s Futures

By David K. Sauder
Commodity Advisor

Trade Tech, Lancaster

This week we conclude the
alphabetical list of cornmon terms
in the futures industry and the
definitions for these terms.

* Selling Hedge (or Short Hedge)
- Selling futures contracts to
protect against possibie decreased
prices of commodities which will
be sold mn the future. See also
llhedgmg'YI

* Short - As a noun, one who has
sold futures contracts or the cash
commodity (depending upon the
market under discussion) and has
not yet offset that position. As a
verb, the action of taking a position
in which one has sold futures
contracts (or made a forward
contract for sale of the cash
commodity) without taking the
offsetting action.

For example, if you had no
position and you sold five con-
tracts, your action would be
“shorting the futures,”” and you

would then be a **short.’”” However,
if your previous position was one of
having bought five contracts (1.e.,
“being long five’'), and you then
sold five contracts to offset that
position, your second action would
not be referred to as ‘‘shorting,”
because your position when the
second action was concluded would
be zero.

* Speculator - In an economic
sense, one who attempts to an-
ticipate commodity price changes
and to profit through the sale and
purchase or purchase and sale of
commodity futures contracts or of
the physical commodity; provides
hqudity to the market by acting as
buyer or seller to the long and
short hedger.

* Spreading - The purchase of
one futures contract and sale of
another, 1n the expectation that the
price relationships between the
two will change so that a sub-

sequent offsetting sale and pur-
chase will yield a new profit.

Examples include the purchase
of one delivery month and the sale
of another 1n the same commodity
on the same exchange, or the
purchase and sale of the same
commodity on different ex-
changes, or the purchase of one
commodity on different ex-
changes, or the purchase of one
commodity and the sale of another
(wheat vs. corn or corn vs. hogs),
or the purchase of one commodity
and the sale of the products of that
commodity (soybeans vs. soybean
otl and soybean meal).

* Ticket Tape - A continuous
paper tape transmussion of com-
modity or security prices, volume
and other trading and market
information, sent on private leased
wires by the exchanges, available
to their member firms and other
interested partites on a sub-
scription basis.

* Variation Margin Call - A call
for additional margin deposits
made by a clearinghouse to a
clearing member while trading 1s
tn progress when current price
trends have substantiaily reduced
the clearing member’s margin
deposits. Variation calls are
payable within the hour.

Send your questions about
futures trading to Farming’s
Futures, Lanc. Farming
Newspaper, Box 368, Lititz, PA
17543.

Pick the weeds
in your corn youd like to get rid of...
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Federal meat inspectors

get paid to clean up

WASHINGTON, D.C — Uptol5
minutes a day that inspectors in
slaughter plants spend preparing
for the job and cleaming up after
work will be counted as part of the
eight-hour 1nspection day
provided to meat and poultry
plants at government expense,
under a new proposal by the U S
Department of Agriculture

Up-to-now USDA contended that
changing clothes and cleaning up
were not “hours of work™ and an
integral part of the inspector’s job
However, the union representing
government meat and poultry
inspectors disagreed and
presented the matter to the Office
of Personnel Management, which
upheld the union. USDA appealed
the OPM ruling to the comptroller
general, who sustained the OPM
and umon position, according to
Donald L. Houston, administrator
of USDA's Food Safety and In-
spection Service

The proposal provides that the
time spent ~n preparatorv and

cleanup activities — up to 15
minutes per inspector per day —
would be treated as any other
inspection service for the purpose
of determuning hours of work and
the overtime and holday work
costs 1o be remmbursed by
federally-inspected plants

Under federal regulations, five
conseculive eight hour days of
Inspection per week are provided
to a plant at government expense
Any inspection service provided 1n
excess of these amounts 1s over-
tume, the cost of which is borne by
the plant which has requested the
additional service

A notice concerning the proposal
was published 1n the May 7 Federal
Register, available in many public
libraries. Comments, 1n duplicate,
are due by July 6 They should be
addressed to Regulations Office,
Attention Annie Johnson, Hoom
2637-S, USDA, Food Safety and
Inspection Service, Washington,
D C 20250
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Then pick Banvel herbicide...
the Big Plus...to do the job.

Pre-emergence: Banvel tank-mixed with “Lasso" to get broadleaf

weeds along with grasses...ready and waiting when later
weeds germinate.

Early layby (in corn up to five inches high): use Banvel at a one
pint rate. Stop weeds before they've had a chance to develop.

This Banvel overlay controls cocklebur, sunflower, annual
morningglory, other troublemakers.
Post-emergence (corn up to 36 inches): Banvel herbicide
controls the real problems—like smart-

weed, veivetleaf, bindweed, and seedling

Canada thistle.
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Before buying a less adaptable herbicide

that may be short on performance, check

BLOMBARDINI

The Powerhouse

Diesel for Dairy, Shops
and Equipment

26 powerhouse models to choose from.
We have the right size, weight, shape,
price and engine available.

Lombardini Diesel Uses Y2 or Less
Fuel Than Gas Engines
Less Downtime Than Gas Engines

air-cooled

For years Lombardini has been
Europe’s largest supplier of small,

after several years in this country
Lombardini is the fastest growing
line of air-cooled diesels in North
America. Lombardini specializes
in small air-cooled diesels.

TAKE ADVANTAGE OF:
1. 12 month warranty or 2,000 hours
2. Low fuel consumption
3. Low maintenance.
4. Price per horsepower
5. Easy starting.
6. 100% back-up with parts and service.

diesel engines. Now,

out the Big Plus of Banvel...from Velsicol.

*Lasso® 1s a registered trademark of Monsanto Company The Lasso + Banvel tank mix s
cleared for use in Colorado llinais indiana lowa Kansas Kentucky Michigan Minnesota

HERSGICIDE

Missouri Montana Nebraska New York North Dakota Ohio Pennsylvama South Dakota

Utah and Wiscons:in

P.L. ROHRER & BRO., INC.

SMOKETOWN, PA

Banvel

DIESELS OUR SPECIALITY,
CALL FOR USED DIESELS

PH:717-299-2571

Before using any pesticide read the label

Let Us Know Your Service Problems
24 Hour Serivce - Check Our Prices

DISTRIBUTOR: DEALER:
HOOVER DIESEL B.B. DIESEL
SERVICE SERVICE
PH- 717-656-6133 PH 717-786-2173
2998 West Newport Rd RD 3. Quarryville, Pa
Ronks, Pa. 17572 2 miles west of
2% mile East of Leola- Georgetown on
Along 772 Furnace Road
DEALER INQUIRIES
INVITED




