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Eastern seals multimillion $ Leprino purchase

SYRACUSE, NY — Stanley A.
Korona, President of Eastern Milk
Producers Cooperative, recently
announced his organization has
completed a multi-million dollar
loan package for the purchase of
two highly effictent and modern
cheese manaufacturing plants
located at Waverly and Hor-
seheads, New York.

Korona said Eastern 1s paymng
$24.4 million to purchase the plants
from Leprino Foods Company, of
Denver, Colorado, and has
borrowed $19 mullion from General
Electric Credit Corporation to
complete the 20-year transaction.

The financing and purchase of
the plants by Eastern 1s part of a
long-term milk supply
arrangement the cooperative has
with Leprino, in which more than
650 mullion pounds of milk are
provided annually by Eastern to
manufacture Italian cheeses in the
southern tier of New York State.

The plants were built 1n May of
1979 by Leprino, following
Eastern’s agreement to supply the
milk. Purchase of the plants by the
cooperative, with a lease-back
agreement by Leprino, culminates
the arrangement as It was en-
visioned by both parties about four
years ago.

Eastern General Manager,
Michael Donovan sawd, ‘“‘Owner-
ship of the plants by our dairy
farmer members puts the
orgamzation In an excellent
positton for both financial growth
and membership growth in years
to come. We now own two excellent
cheese manufacturing facilities,
which will generate substantial
income over the next 20 years.”

‘*Eastern ownership of the plants
helps our members 1n a direct and
ummediate way — while helping to
balance overall supphes in the
Northeast’’, Donovan said.

Eastern’s purchase was ac-
complished with $2 mullion of
member equity already invested, a
$3.4 mullion dollar subordinated
loan from Leprino, and $19 milhon
borrowed from GECC, a credit
subsidiary of the General Electric
Corporation. Both plants, prior to
installation of a $2 million waste
pre-treatment facthity at Waverly,
were MAI appraised at $25.6
mullion. Adding Waverly m-
provements, the plants now are
worth approximately $27.6 mullion.

Eastern’s purchase of the plants
at this time requires no additional
dues or equity mvestment from the
membership. Additionally, the
lease-back by Leprino provides

sufficient revenue to cover both
physical and interest obligations
each year of the twenty-year
agreement. For this reason
ownership 1s expected to have no
negative effect on Eastern’s
marketing costs, while sub-
stantially improving the equity
posttion of the balance sheet.

President Korona describes the
financing package as one
providing *“fast amortization” of
the loan. Early in the schedule
most of Eastern’s payments to
GECC accrue to principal, which
rapidly builds equity; later in the
period, Eastern will realize
several mullion dollars as income.
At the termination of the 20-year
period Eastern members will own
the facthties without capital n-
debtedness. ¢

Leprino Foods, lessor of the
plants, 1s the nation’s largest
manufacturer of high qualty
natural cheeses for use in major
fresh pizza and Itahan food
markets. Pizza Hut, Godfather’s
Pizza, Kraft Foods, L.D.
Schreiber, and Burger King are
among the firm’'s major moz-
zarella customers.

*It 1s important to remember,”’

says Donovan, ‘“that Leprino
products move In commercial
markets, which are largely
unaffected by the level of gover-
nment purchases of surplus
cheese, butter and milk powder.
Markets for Eastern milk have an
opportumity for commercial
growth while government pur-

chases are being squeezed.”

Early in May the cooperative 1s
planting an *‘Open House Pizza
Party” for the members of
Eastern. It will be an opportunity
for farmers to visit and tour thewr
newly acqured facilities at
Waverly and Horseheads.

You are invited to attend a program for the new
Meal-Time" hog feeding concept.
Presented by

' AGRI- EQU'PMENT,mc

Two Sessions,

2754 Creek Hill Rd., Leola, PA 17540

TUESDAY
APRIL 13, 1982

Ta%e Your Choice:

9:00 A.M. Program ¢ 1:00 P.M. Program
LEOLA FAMILY RESTAURANT

LEOLA, PA

MEAL-TIME

The programmed feeding system that
cuts your No 1 production cost

ow there’s a way you can boost profits 20% or
more. An entirely new way to feed hogs, Chore-
Time’s new MEAL-TIME Hog Feeding System feeds your hogs
2 or 3 programmed “‘meals” a day, giving them time to
theroughly digest and fully utihze their feed. The result — feed
conversion improved 5% or more for an addit.onal 15 to 20%
or more net profit per pig

' ™~
v o,

Mr. Gary Peterson - Swine Specialist at Chore-Time Equipment,
Inc. will discuss the meal-time feeding concept.

TO MAKE YOUR RESERVATIONS
CALL 717-656-4151

COFFEE AND DONUTS WILL BE SERVED

® Hydro Heater

- \\‘“ Y '
:‘gp“ Conestoga &
Baker Stoves

Or Fireplace

“Before You Buy...
Give UsATry" ~

J&A STOVE SALES

3753 East Newport Road, Gordonville, Pa, 17529
ROUTE 772 -Y: MILE EAST OF INTERCOURSE

717-768-8913

Inserts

Site

with 5/8" Plywood

Plywood
« 2401b Shingles on Roof

Exterior

LANTZ STRUCTURES

BUY DIRECT & SAVE

QUALITY DESIGNED STORAGE BARNS
ALL WOOD CONSTRUCTION SINCE 1973

— BUILT TOLAST! —

See Our Display at Green Dragon
Every Friday
» Instant Installation on your Prepared

o Complete with Floor and Paint
e All Sizes Fully Assembled
MINI BARN SPECIFICATIONS

* 4x4 Pressure Treated Skds for Runners
» 2'x4’ Floor Joists Spaced 16" on Center Covered

» 2x4 Stude on Corners, 2x3 in Center
» Roof Trusses are 2x6 and 2x4 Covered with 3/8"
* Sidewalls are 5/8" Rough Sawn Texture Plywood

 Colors - Red, Green, Gray, 3 Shades of Brown
FREE DELIVERY Within 20 Miles of Shop

MINI BARN PRICES ECONOMY BARN PRICES
*6x8. $365.00 < 6x8 . $325.00
* 8x8 .$41000 < 8x8 . . $37500
* 8x10 .$475.00 8x10. .. . $400.00
* 8x12 .$525.00 «8x12. .. . $440.00
* 8x14 $575.00 +8x14. .... $495.00
* 10x12 $625.00 « 10x12 . . $54500
* 10x14 .$675.00 « 10x14 $595.00
* 10x16 $725.00 < 10x16 $645 00
s 12x14 $775.00 « 12x14 $695 00
*12x16 $850.00 « 12x16 $770 00
*12x20 .  $985.00 * 12x20 $885 00
*12x24 $1195 00

3007 W NEWPORT RD

2Y2> Miles S. of Rt. 23 - Along Rt. 772
Leave Messate at 717-656-9418

MINI BARN

Lnstis,

Let us show you how

FM professional Two-Way
Radio can pay for itself

in reduced fuel, personnel and
vehicle costs, and give you better
control of your business to boot.

Ep moBILE RADIO

Authorized Sales & Service

TRIANGLE

COMMUNICATIONS, INC.

RD 3, Rt. 23 West, New Holland,

PA 17557

PH: 717-656-2211

Old Guard

Mutual Insurence Company
Lancaster, PA 717-569-5361

nce 1896 "

RONKS, PA 17312

HOURS Mon thrufn, 9-9, Sat. 9-5, Closed Sun

Farmer in Bradford County looses 160
cows in $750,000 barn fire. Is your insur-
ance adequate to cover such a loss? Our
agent in your area will gladly give you a
quotation without obligation.

SWEET INSURANCE AGENCY

13 N. Main St., Union City, PA

JERRY UPPLING INS. SERVICES

1202 Park Ave , Meadville, PA

ROBERT W. WALKER, INC.

240 Main St., Claysville, PA

WASSON INSURANCE AGENCY, INC.

418 W. College Ave., State College, PA




