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Will livestock

leasing work?

66We needed a first-rate roadside

stand...plus equipment storage
er.??

space. Agway gave us the answ

BILL CASEY, FABIUS, NY

“A combiration roadside stand and
equipment storage building may seem

to fit your particular needs...then the
building is built of top quality materials

a bit unusual, but 1t didn't faze Agway by trained Agway construction crews
in the least. We talked to theirengineers, who convert the plans into a complete,

and they came up with exactly what we finished structure.

needed.”

Multi-purpose farm buildings are
nothing new to Agway engineers. They
know that no two farms—or their build-
ing needs—are ever alike. Sowhen Agway

know what to do.
Every Agway farmbuilding isdesigned

Equipment storage, livestock hous-
ing, dairy barn—or something a bit out
of the ordinary. You name it. There's an
Agway farm buijlding that will meet your
needs. For details, contact your local

engineers get a request like this, they Agway or mail the coupon.
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NEWARK,Del. — Commercial
businesses often use leasing as a
way to meet capital needs. The
practice 15 now being adopted by
‘ormers wm some parts of the

“try as an alternative to buying
QW tuent or breeang stock —
egpecially :n vawry ind swine
operafiens

To find out wnether the 1dea will
~orz on the Delmarva penn.sula,
last year economusts 11 the
University of Delaware’s colleges
of agricultural sciences, ang
Susingss and econoniucs surveveg
the area's gricuttural and
tusiness communities to learn how
farmers felt apout leasmg The
survey was tunced by 4 grant rrom
Rothchiids, a New Vork oaseq
mvestment tirm

sccording to Extension Farm
Management Speciahist Don
Tilmon, who participated um the
study, results showed that while
farmers on the peninsula are still
reluctant to lease equipment, some
could and, m the future, probably
would benefit from leasing
hivestock.

“Commercial firms are now
entermg this market and complete
herds, herd expansions and
replacements are being made
available,” he says. One firm
claims to have leased 18,000 cows
at an average cost of about 87 eents
per cow per day. This 1s less than
the mterest a farmer would pay on
money borrowed to buy that cow.

Leasing allows a farmer to
retain the use of assets such as
breeding stock without mvesting
equity or debt -capital. The
arrangement alo benefits the
owner of the stock, who gets a tax
benefit because, under the 1981 tax
reform act, the profits are con-
sidered capital gains rather than
income — a distinction worth tax
savings of 60 percent on the money
mvolved.

Lease arrangements offer

AGW;
n?nL%ymG & NAME several other advantages to both
ENGINEERING DEPT. parties. No down payment Iis
PO Box 4853 ADDRESS required from the lease. Payments
Syracuse, NY 13221 are fully deductible tax expenses.
SEND ME MORE TOWN STATE zrp A lease gives a beginning farmera
INFORMATION ON oA chance to acquire resources, and
AGWAY BUILDINGS PHONE TO CALL may also be a way to obtain better
g LF 4/10/82 quality livestock than would be
At the same time, the leasor or
Agway Supply Center Chapman Agway Lebanon Agway Winfield Farm Center owner of the ivestock retains the
N. 5th St. Hwy. Main St 16th & Cumberland St. Rt. 15 breeding herd without providing
Temple, PA 19560 Wescosville, PA 18106 Lebanon, PA 17042 Winfield, PA 17889 labor and operating inputs, and
215/929.5264 215/395-3381 717i273-2621 717i523-1204 may have investment credit and
C ille A accelerated cost recovery
Belleville Agway urryvilie Agway New Milford Agway Wysox Agway (depreciation) tax benefits. Total
516 E. Mam St. Route 8686 x 16631 Delaware St. Sullivan Street returns may also be higher
Belleville, PA 17004 B14/793.2167 New Milford, PA 18834 E. Towanda, PA 18854 through remtal income and tax
717/935-2148 717/465-3139 71712659131 advantges.
Curtis Construction Co. Oxford Agway York-West A i
Blairsville A Box 165 400 Baltimore Pike 2600 W. uamgf,y Tilmon says farmers who
rs gway Phillipsburg, PA 16866 Oxtord, PA 19363 currently own a livestock
Route 22 East : Y York, PA 17404 operation but are nearing
\ le. PA 15717 814/342-1120 215/932-9361 717/1792-2674 perat. 3
Blarsville, retirement may want to consider
412/459-7830 Dublin A Pleasant Gap leasing their herds as an ordetrg
. ublin Agway . means of phasing out of
200 Evane O Road Rt.313 i Middletown Agway business without being subjected
Butler. PA 16001 Dublin, PA 18917 Rt. 64 East Railroad Ave. to large tax liabilities. However,
412/482-2195 215/249-3556 Pleasant Gap, PA 16823 Middletown, DE 19709 there are also some drawbacks to
. 814/359-2722 302/378-9873 livestock lease arrangements, he
Eighty Four Agway cautions. Both parties give up
Carlisle Agway Route 519 Regis R. Preston Sussex Farm & Home partial control and possible con-
E. North St. Ergy Four. Fr 15330 R.D.2 72E. Main St. flicts of interest or disagreements
Carlisle, PA 17013 Brockway, PA 15824 Sussex, NJ 07461 are much more likely than in a sale
717/243-4312 814/371-5373 201/875-3141 transaction. In the long run.
easing also be more ex-
fg;léﬂ:?zl;! Agway ﬁzg‘gﬁzcvﬁﬁ‘;“” Somerset Agway Taneytown Agway :,e,,_.,we i capital purchase.
Chambersburg, PA 17201 Lancaster, PA 17601 Somersat. PAISSOT Tanegtown, MD 21787
717/263-4197 717/394-0541 814/“5-4'1“ 301/751_1i3o A lease agreement is a bmdlng
contract and should be in writing,
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Tilmon says. Engage an attorney
to help with the legal details, The
specialist is also available to
consult with farmers who want to
make sure such an arrangement
meetstheir needs.



