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The Worm Turns

All during 1981 you've been looking
at tarm prices in Order 2 that
didn’t change except tor seasonal
differentials amd incentives that
were traded off between the spring
and fall. In tact, the blend prices
actually dropped from $l3.46 in
January to $13.41 m December.
But, at least, they were always
tigher than the same month in
1980.

Now even that has changed, and
the blend price mn Order 2 n
December and January were less
than a year ago. The $13.41 m
December 198 was three cents less
than a year ago and the $13.35 biend
for January was 1l cents less than
January. ‘The worm has twnally
turned, but not in your favor.

It really wasn’t hard to see 1t
coming and it was only a matter ot
time when it would cateh up with
you. Looking at the Mmnnesota-
Wisconsin price series durmg 1981,
it tell from a high of $12.67 :n March
to a low of $12.56 in December. Just
the fact that 1t peaked 1n the Spring
teils you something ot the unusual
condition of the market.

Now you have an M-W price n
January 1982 ot $12.55 that’s nne
cents lower than a year ago. 'The
M-W 1s critical because that’s what
determines your Ciass prices
which have tallen right along with
the M-W.

Ot course, there’s more to your
blend price than the M-W and the
Class prices. Equally important is
the mx of milk uses in the market
known as the Class | utihzation
expressed as a percent ot all the
mulk in the pool.

In 1981, this too contributed to

production went up over three per
cent droppmg your blend price
even turther. Last year’s sum-
mary information tor Order 2 will
probably show the third con-
secutive year ot record low. Class1
utlization around 42 percent
largely reflecting increasing
production.
January Poul

As | said, the January btend
price m Urder 2 was $13.35 tor 3.5
test muk at the 20)-210 mile zone.
That was siXx cenits {ess than
December and il cenis less than
last January. Your Class prices
were $14.77 and $i2.58, making
Class | the same as December and
the same as last January.

‘The Class il price at $12.58 was
four cents less than Decernber and
nine cents less than last Japuary.
Your average daily production was
up three per cent over December
sending an additional 870,000
pounds a day miv the market -
Class | sales held steady at 12.8
muhon pounds a day but the in-
creased production sent your Class
! utihzation down to 43.1 percent a
drop ot 1.3 percent trom December
and L8 percent less than Jasy
January.

So, all the staustics in the
December and January pools only
reinforee the trend toward lower
blend prices i Order 2 comng
mamiy trom increasing production
and a lower Class | utihization
which has been gowng on for
three years.

In the past you had the heip ot
the price support program that
mereased Class prices but that
ended 1n 98! Now the increasing
production 1s lowering the blend

No-till equipment is not total

conservation story

HARRISBURG — Farmers did
less plowing mn 1981 than m
previous years, but the result has
not necessarily reduded soil
erosion, according to a con-
servation official.

*The practice of no-f1ll farming,
or planting w sou that is not
.plowed, increased by about 15
percent in 1981, states John
Spitzer of the USDA Soit Con-
servation Service.

Proper use of conservation
ullage such as no-till farmiung can
reduce soil losses by up to 80
percent, he reports. The con-
servation practice increase was
listed in the annual report of SCS
soil and water conservatinn ac-
comphshments in Pennsylvania
compiled from information
provided by SCS field offices
located in most counties.

Accordmg to Spitzer, one of
every six acres planted in 1981 was
planted by some type of reduced
tillage method. ‘These reduced
tillage methods are generally

price below jast year and will
conuinue to drop until October or
until  production and/or con-
sumption trends are reversed.
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ANIMAL HEALTH
SUPPLIES

810 Tulpehocken Rd.
Myerstown, PA.
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High-quahty Soldering tron Kit
comes with FREE accessories
Durable and dependable

FREE
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COME IN AND SAVE! ACT NOW:!
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Need...
HAY - STRAW - EAR CORN
PEANUT HULLS

Buy Now and Save!
More and more farmers are buying from us for
better value and all around satisfaction.

DELIVERED — ANY QUANTITY
Phone Area Code 717-687-7631

ESBENSHADE TURKEY FARM

PARADISE, PA.

VISE-GRIP Locking Pliérs

VISE-GRIP®
the Original Locking Pliers.

Black & ﬂeckel' Circular Saw

2-MP 74" circular saw with
ball-bearing construction

Get a Black & Decker Blectric
Stapler FREE from Mfr on
proof of purchase

recogmzed as conserving sod and
water resources.

**However,”” emphasizes Spitzer,
*this 1s not the case. Plant residue
cover on the surface soil 1s the key
to preventing erosion. Many
farmers are moving corn stover
and other plant residues for cattle
feed and bedding, leaving the soi
bare over winter. The result 1s
excessive soil erosion.

At least 2,000 pounds per acre of
plant residue must be left on the
surface sou after planting or over
winter for effective erosion con-
trol.”

SCS data showed that tarmers
planted 245,000 acres using no-tll
methods, along with 264,000 acres
of conservation tillage in 1981. In
both practices, adequate sou cover
was left on the land. On another
440,000 acres, some torm of
mmmum tillage was practiced,
but less than 2,000 pounds of cover
remanted, feaving the soil vpen 1o
erosion.

A recent Dauphin Conservation
District study reported that 81
percent of the reduced ullage with
disc and chisel plows was inef-
fectave for erosion control due to
removal of surface plant residues.

*On a good corn crop, about 75
percent of the cornstalks should be
left to have adequate cover of plant
residue,’’ notes Spitzer.

“Secretary of Agriculture John
Block proposed an increased use of
no-till and other reduced tilage
methods as a cost effective way to
reduce -the nation’s 5.33 mllion
tons of annual sel loss. To be ef-
fective, farmers must understand
that ground cover, not the tillage
method, is the key to reducing sou
eroston,’’ stresses Spitzer.

Techmeal help 18 avallable for
farmers considering or expanding
the use of conservation tilage.
Farmers should direct mquiries to
SCS or Cooperative Extension
Service personnel 1n their counties.
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NEW HOLLAND SALES STABLES, INC. i

Phone 717-354-4341
Abe Diffenbach, Manager
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PAUL B. ZIMMERMAN

Hardware « Farm Supplies » Custom Manufacturing  Crane Service
Box 128, RD4 Lititz, PA 17543
Wood Corner Road, 1 Mile West of Ephrata
Phone: 717-738-1121
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