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“Cloudy Sunshine”

BY SHEILA MILLER

SCHAEFFERSTOWN — What's
mn store for dairy and livestock
producers in 19827 That was the

uestion and purpose of a seminar
geld here lasl; Wednesday by the
Lebanon Valley National Bank.

Serving as soothsayers for the
fortune-telling session were
Charles N. Shaw, who is the section
leader for the Supply, Demand and
Price Section of the U.S. Dept. of
Agriculture, and Penn State’s H.
Louls Moore, professor of
agriculture economiics.

Although most of what Shaw
shared with the farmers and ag
businessmen who filled the local
Fire Hall was no earth-shaking
revelation, he guided the group
through the technical data on dairy
price supports and offered hus
dismal forecast for the future.

“Price suppport issues are of
concern to farmers nationwide,”
commented Shaw. In retrospect,
he referred to 1981 as a *‘year of
uncertamnty’’ n the dairy business.
He explamned that farmers ex-
perienced an unsetthng realization
on Aprl 1 of that year when the
federal government voted to
forego the dairy producers’ semi-
annual price support adjustment.
This rude-awakening followed on
the heels of three previous years
when the price support was at 80
percent and the semi-annual ad-
justments never faltered in raising
the price per hundredweight of
mlk

Shaw reviewed the provisions of

the Agriculture and Food Act of
1981 which now allows a fluc-
tuatng price support based on
Commodity Credit Corporation
purchases. “If CCC purchases
exceed $1 bilhion, the Secretary of
Agriculture can set the price
support at the minimum,”’ he
stated. *'If the purchases are less,
parity will be set at 70-75 percent.”
The USDA economist, however,
did not offer much hope that dairy
producers will see the 75 percent
parity until ‘‘production and
commercial use come back nto
better adjustment.” .

Based on current statistics, 1t 1s
doubtful that production will take
the nose-dive that the government
15 demanding. December’'s mik
production was up 3.2 percent from
year ago figures; there was an
increase in cow numbers by 8
percent; and production per cow
increased another 2 percent.
According to December reports,
there werre 11 million cows 1in the
U.S. dairy herds, noted Shaw — the
greatest number since March 1977.
He attributes this increase to two
factors: the large numbers of
available replacement heifers that
are entering the mulking strings;
and the hrmited culling of cows due
to depressed beef prices.

Instead of a drop in pounds ot
milk nationwide, Shaw predicted
that by December 1982 there will
be a 1-3 percent increase — despite
a slowing in gamns later 1n the year.
He cautioned the local dairymen
not to set thewr hopes and ex-
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pectations on an mncrease i muk
prices. He predicted the 1982 prices
will remain unchanged at $13.10 a
hundredweight with a possible 2
percent increase only “if there's a
downward adjustment 1n
production nationwide.”

In s analysis of the economic
situation for the dawry producer,
Shaw noted that returns over
concentrate costs will increase due
to lower feed prices, however the
“real value” will be down due to
wnflation. That same nflation will
raise the price of milk at the retail
level, said Shaw, pomnting out that
*farm to retail cost will make up a
sizable portion of this retanl n-
crease.”

marketings at 12.9 bulion pounds in
contrast to the 1980 CCC purchases
amounting to 4.8 ilhion pounds.
The net cost ot the dawy support
program rang In at almost $§2
bithon. -

Shaw predicted the program
costs “will remain high in 1982.”
He cautioned that “‘unless there’s a
quick turn around, the October
program cost estimate will exceed
$1 bulhion -and dairy producers will

;be looking at the minimum price
support—$13.25 a hundredweight—

less than 70 percent parity.” His
outlook for 1983 echoed the 1982
forecast and Shaw warned that
unless milkk production and con-
sumption are brought more closely

Increased milk productiononthe {in line, 1t wall mean another year of

farm coupled with only a 1%
percent increase in per capita
consumption since 1979 has set the
stage for record CCC stocks. In
1981, the CCC purchases came to 10
percent of the estimated U.S.

minimum price support.
One way to help solve this
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sections bolt together and the tongue
and groove creates a sealed wall

The sections may be dismantled and .
re-located, customers may select any *
length or width in increments of 5

* Equipment Sheds
» Storage Buildings
* Work Shops
* Residences

« Riding Arenas

» Utility Buildings
* Hog Houses

« Cold Storage

s Poultry Houses
« Dairy Barns
¢ Horse Stables

iTo help you plan your building and write your own specifications, a professional
‘Snavely field representative is ready and willing to assist you. He can help with
leverything from selecting the site, determining the size, and drawing the plans,
'to selecting materials, figuring casts, and scheduling delivery.

fSnavely’s has been doing business for over 100 years and has satisfied
thousands of area farmers. And their factory fabricated panels, walls, trusses,
etc. not only make erection easier and faster but also save you considerable
| money. For a no-charge, no-obligation consuitation on your building require-
‘ments, phone, visit or maif the coupon below.

Landisville. PA 17538 150 Main Street 717/898-2241
Lancaster, PA17603 351 W.James St. 717/394-7277
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In addition to silage storage, these
upright units may be used as
retaining walls or manure pits.’

introducing to the Mid Atlantic Area

The Nitterhouse Upright Bunker Silo

Featuring a single component design
for fast erection and completion. The

>

‘82 dairy, livestock forecast

dilemma, Shaw said, would be for !»)

dawry producers to look 1nto
alternative careers either on or off
the farm. But, as Penn State’s Lou
Moore pointed out, as dary
producers look for aiternative
ways to make a living, livestock
producers are looking at dairying
as a way 1o msure a stable income
and get their share at the
**government trough.”

Moore bfamed this shift in en-
'terprises on several years of un-
profitability 1n the beef and pork
pusinesses. The - economic

recessions experienced 1n the U.S.
during the past two years, sur-
pluses, sanctions and embargoes,
mterest rates, farm costs versus
income, and record grain crops'all
have played a major role 1n

“(Turn to Page D13)
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.* Barn Cleaners, Manure Pumps,
Manure Stackers, Silo Unloaders,
Bunk Feeders, Feed Conveyors

- MARVIN J. HORST

: DAIRY EQUIPMENT
B 1950 S. 5th Avenue, Lebanon, Pa. 17042

Phone: 717-272-0871
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- Concrete Products Inc.
Farm Products Division
Box N Chambersburg, Pa. 17201

*BASED ON LEVEL FILL WITH
45 LBS. PER CU. FT.

8'e"

717-264-6154

Hes LU




