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Brockett’s Ag Advice

By John E. Brockett

Farm Management Agent
Lewistown Extension Office

Taxes und Records

Records are the key to prac-
tically every decision a business
manager makes concerning the
operation of the business. Good
records are almost 1mpossible to
evaluate in dollars. Two most
valuable uses of records are tax
planning and tax filing.

Let’s look at the use of records
for tax savings purpeses. Is this
topic of interest?

What Records

Let’s look at what a good record
for tax management mncludes.

«~ All of the cash expenses for
the business including such items
as postage, office supplies,
children’s wages, business dues
and advertisements, public
relations costs (example - the fire
company), work clothes, and
fringe benefits for the hired man.
These expenses should be placed
mto categories So a reasonable
estimate of additional expenses

could be made. Example: Real
estate taxes are paid once or twice
per year so the total paid may
already be known. Feed bills are
paid throughout the year so the
final bill will be an estunate

+~ All cash 1income for the
business divided into the proper
categories Regular farm income
such as the sale of mulk, grain,
calves, refunds, etc 1s one
category. Potential long term
capttal gamn 1tems is a second
category Items that may be part
ordinary mcome and part long
term capital gainis a third.

+ Depreciation — a hsting of all
new items with trade:in property 1s
essential. With that should be the
cash difference paid plus the un-
depreciated balance of trade-mn
items. The cash difference refers
to the amount actually paid or
contracted to be paid.

Tax Planning
Farmers can estimate taxes due

by usimg either a ten month or
eleven month summary. The
balance of the year can then be
estunated. From there, a farmer
can use several methods to arrive
at an estimated tax figure for the
year.

The eastest way 1s to compare
the resuitant cash income and cash
expense figures with those on the
1980 return. Then multiply the 1980
tax from line 37 on form 1040 by the
percentage figure the 198] net cash
income 1s over or under the 1980
net cash income.

Example. Farmer A had a 1580
cash income (Schedule F & 4797) of
$70,000 and a 1980 cash expense
(Schedule F') of $40,000. His tax on
hne 37 was $2,500 His 1981 cash
income (Schedule F & 4797) was
estimated at $100,000 and the 1981
casn expense (Schedule 7) was
estimated at $60,000. The dif-
ference in net cash income 1s an
increase ot 33% for 1981 over 1980
To estimate 1981 tax multiply
$2,500 by 133% to get $3,325.

A second way 1s to actually go
through the total tax calculation
using a 1980 tax table This way
will take three times as long to do
as the method above but would
result In a more accurate
estirnated tax.

Once the 1981 estimated tax 1s
calculated, the taxpayer can make

ATTENTION EGG PRODUCERS...

Do you have problems during the winter
months with wet pits due to
low air movement?
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a decision as to whether to: con-
tinue as he has been doing; take
action to defer taxes; or take
action to pull taxable income from

a future year into the 1981 tax year.
Tax management should consider
taxes for the future as well as for
the present.

Secretary Watt

to address

PARK RIDGE, I — Umnted
States Secretary of Interior,
James Watt, will be a featured
speaker at the 63rd annual meeting
of the American Farm Bureau
Federation 1n San Diego,
California in January.

Robert Delano, president of the
federation said Watt will address
the Tuesday morning general
sesston January 12, 1982, in San
Diego s Sports Arena

Prior to being named to his
present post, Watt was presiaent
and chief legal officer for the
Mountain States Legal Foun-
dation A non-profit public interest
law center, the foundation 1s
“dedicated to bringing balance to
the courts in defense of individual
liberty and private enterprise

Upon graduation from the
University of Wyoming, where he
received a Bachelor’s degree from
the College of Commerce and
Industry and his J.D. degree from
the College of Law, Watt worked as
personal assistant to Miward
Sumpson in his successful cam-
paign for the U S. Senate in 1962.

Handfeed

YOUR HOGS
with the

A totally new concept in feeders!

convention

Then, until 1966, he was the former
Wyoming Senator’s legislative
assistant and counsel

From 1966 to 1969 he served as
secretary to the Natural Resources
Commuittee and the Environmental
Pollution Advisory Panel of the
U S Chamber of Commerce

Wart’s service to the department
of Interior began in 1969, first as
special assistant to the Secretary,
then as Deputy Assistant
Secretary and from 1972 until 1975
he was director of the Bureau of
Outdoor Recreation He then
served as commussioner and later
vice chairman of the Federal
Power Commussion unti joiming
the Mountain States Legal
Foundation

Also on the program of the
Tuesday general session will be
Senator Walter Huddleston of
Kentucky, ranking mmnority
member of the Senate Agriculture
Committee About 8,000
representatives of AFBF’s three
million member families are
expected to attend the January 10
to 14 meeting.
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PATENT PENDING
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Take the work and waste out of hog feeding with the smoothly

operating Big Wheel confinement feeder by Osborne Durable
fiberglass construction designed to handle all feeds including
high-moisture and fine-ground. The Big Wheel 1s wvirtually
maintenance free Simphfy your hog feeding, relax and let the Big
Wheel go to work for you it's the next best thing to hand-feeding
Available at your Osborne-Stanfield dealer.
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MULCH PLANTERS

By Mechanical Transplanter Co.

PHONE
717-274-3488
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ANSWER!

This ALL NEW PRECISION MULCH
PLANTER sets your Peat Pots —
hiffy 7's — Rooted Plants or similar
transplants through plastic, paper
muich or bare ground more care-
fully than you can by hand and
accurately spaces them too

. SPACING CHART:
6 Pockets — 10" 4 Pockets — 15"
5 Pockets — 12" 3 Focets — 207

Each down blowing fan uses less electricity than a
100 watt light bulb and does not blow the air
across the manure as other fans do. Enviro Fans
blow down on and across the pit, giving better
circulation and drying pattern. -

2 Pockets — 30"
1 Pocket — 60"

Model 90 MULCH LAYER >
« The most fully adjustable and free
floating muich layer on the mar-
ket Side arms can float indep-
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