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Tax law enables farmers to escape inheritance tax

By David Morrison
Attorney at Law

LANCASTER — As a result of
the new tax law, almost all Lan-
caster County farms may be
passed on to family members free
of Federal Estate Taxes. But not
without proper estate planning
and, in the case of larger farms,
use of the special farm valuation
election.

For example, a $450,000 farm
passing from father to son could
bear a tax of $76,000 in 1982. By
splitting the farm between
husband and wife, and using a
testamentary trust, the taxes are
reduced to zero. The saving 1s lost
if one spouse dies before the farm
can be split. -

Under the new divorce law,
property is equitably divided
between the couple regardless of

who has title, so splitting the
ownership does not carry the risk it
once had.

Most families would like to own
their farm jointly, and that is now
the thing to do with farms valued
under $250,000.

The. Pennsylvama Inheritance
taxes for farms has also been
reduced to only tax the farm
valued as a farm, and not 1its
highest and best use.

If a couple does.not want to
divide the farm, they have to use
the special farm valuation rules. If
a farm 1s 1 an area ripe for
development, its value as a farm
will be much lower than its value
as a development. These farms get
special treatment.

The amount a farmer can deduct
from the highest and best use
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valuation will go up-in the near
future:

full estate tax. If at any time the
farmer needs to borrow money,

1980 55_00’000 IRS has to be asked to lower the
lgl 600,000 - priority of its lien in order for the
1 "‘ 700,000 loan to go through.
1983 750,000 Third:
. Active Farm Management
But there are many strings at- g Required Of Heirs

tached.
First.

Ten Year Financing Requirement.

Under the new law, the farm
cannot be sold for development for
ten years. There 1s, however,
allowance for a like-kind
simultaneous exchange to sell and
purchase another farm.

Second:

Uncle Sam Becomes A Partner.

When the farm valuation elec-
tion 1s made, Uncle Sam becomes a
partner in the farm by putting a
ten year lien on the farm for the

Gentlemen farmers who just
lease the farm do not qualify as
farmers. While driving a tractor is
not necessary, active farm
management 1s requred of heirs
who utilize the special farm
valuation. The new law, however,
gives heirs a two year period to

start farming.
) Fourth:
Material Participation Required
Of Decedent.

The decedent must have
materially participated in farming
for five of the eight years
preceding his death, disability or
retirement.

Fifth: Timely Election.

The election for farm use
valuation must be made when the
estate tax return s filed. Under the
new law, the election can also be
made if the return is filed late. Of

(Turn to Page B25)

EAR CORN

Paying Top Prices For
Good Quality Ear Corn

e Wet or Dry
e No Quantity too large
or too small

Leave
windrows

exit
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high and dry
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e Easy
miles off 283 bypass-
Manheim, Mt. Joy

N Fast Unloadini- )
Dump on Pile & Go

access-2.2

e Daily Receiving 7:30
A.M. to 5 P.M. - un-
loading evenings &

§ Saturdays by appt.

| ® Trucks available for

pick up at your farm.

Call Anytime For Price

717-665-4785

JET 6" JOINER

Complete with % HP
Motor and Stand

*515.00

JET 14" BAND

Motor and Stand

Complete with 12 HP
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CUTTERSET. ......

JET '>'" SPINDLE
SHAPER

Complete with 1 HP
Reversing Motor and Stand

*439.00

HAPER WITH 5 PC. SHAPER

N *489.00
SHAPER CUTTER SET
ALONE............. *60.00

Box 716, Rt. 322

BLUE BALL MACHINE WORKS

Blue Balt, PA 17506

717-354-4478

Gehl's new mower conditioners, with “Leaf
Saver” conditioning rolls, leave high, fluffy
windrows for fast drying You'll get clean,
urniform cuts, even in down and tangled crops
Rugged umitized construction. Smoothtorsion
bar suspension. All-gear main drive Choose
from two models 7°3” or 9'3" cutting widths
See these new Gehl mower conditioners
today!
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GEHL:
. ]
FARM EQUIPNENT
PEOPLE'S
SALES & SERViE  MILLER EQUIPMENT £0.
Oakland Mills, PA RD1
7'1‘7.453.'27535 Bechtelsville, PA
N.G. HERSHEY & SON 2ozl
- ‘Manheim PA BINKLEY &
717-665-2271 HURST BROS.
133 Rothsville
A. L. HERR & BRO. o rotnsvi
Quarryville, PA Lititz, PA
717-786-3521 717-626-4705
S. JOHNSON HURFF
Pole Tavern AGWM, mc-_
sMonroeville, NJ Chapman Equip.
609-358-2565 or Center
609-769-2565 Chapman, PA
215-398-2553

STOUFFER BROS. INC.

Chambersburg, PA CHAS. ). McCOMSEY
717-263-8424 & SONS
LEBANON VALLEY Hickory Hill, PA
'| ' IMPLEMENT CO., INC. 215-932:2615
Richland, PA WERTZ GARAGE
717-866-7518 alér;fg;‘r:ég%
AﬂTssofnlggﬁ CLAIR J. MYERS

Hagerstown, MD Lake Road R1
301-733-0515 Thomasville, PA

, 717-259-0453

UMBERGER'S MILL

Rt. 4 Lebanon, PA PETERMAN FARM
(Fontana) EQUIPMENT, INC.

717-867-5161 225 ‘{ork Rd.

Z00K’S FARM STORE Carlisle. PA

717-249-5338
Honey Brook. PA

JAMES E. NOLL GRAIN |

UTILITY SHEDS
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Features:
* Treated Skids
» Studs on 16"

» 240 Ib. Shingles
* Window 18x21"

Centers in Back

o Exterior 5/8" o Aluminum
Plywood Floor Corners

¢ White Pine Trim  » Exterior 5/8"
on Door Plywood Roof

¢ Reinforced Door ¢ 4’ Door

Top Quality Workmanship
Will build any size. Your choice
of color for roof, sides, and trim.

Wholesale & Retail

Z00K’S UTILITY SHEDS

717-442-9811

)

”)




