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This could be a good year for president of Agri-Commodities,
grain farmers, according to some Inc , was made at last fall’s
economists, and that’s mostly Department of Agriculture
because of an ever-tightening Outlook Conference
world gramsituation. His prediction is based on the

At least one observer says simple law of supply and demand,
there’s potential for a run-up in He says the world faces “an un-
farm prices that will be the most precedented vulnerability to a
dramatic of the past decade That supply shortage.”
comment from Bruce Scherr, The commodities expert saysthe
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expected high prices will have
little impact on U.S. com exports,
which are expected to total 2.6
billion bushels during the 1980-81
marketing year. High pnces could
cut domestic com use for feed and
that may mean more wheat is
going to be used for livestock, and
it may also change some farmers
feeding patterns as they opt for
more grass and shorter feedlot
finishing periods.

Scherr expects the prospects for
strong prices next fall for both com
and wheat to be a strong
motivating force to get farmers to
plant all the acreage they can for
harvest this yea^.

Reports indicate farmers are
planning to harvest a sharply
larger wheat acreage, and early
thinking shows com plantings
could increase also

Scherr thinks it will take bet-
ween four and six million ad-
ditional acres of corn in 1981 to
meetthe anticipated need.

“ft will be very difficult to
enough acreage to meet

get
the

demand of the following crop
year,” hesays.

As a result, he anticipates that
farmers may do more double
cropping as they harvest their
wheat as rapidly as possible and
then go to soybeans.

Higher farm prices are bound to
trigger substantially higher food
prices this spring and summei,
and that could mean more political
pressure to restrain exports and
thus protect U.S consumers.
Couple that with the potential for
actual food shortages in some
areas ofthe world and it could be a
very interesting marketingyear.

Dawson Ahalt, chairman of the
Department of Agriculture’s
World Food and Agricultural
Outlook and Situation Board, feels
that disappointing world gram
harvests this fall would lead to
widely fluctuationg prices and
perhaps serious food shortages in
some parts of the world

He says those prospects are
possible because world grain
stocks have been depleted as a
result of crop shortfalls in 1980.
And that’s an interesting prospect
since the potential for shortages
comes just two years after the
largest global accumulation of
gram stocks in overa decade.

Ahalt says that only underscores
the fact that the. world food
situation is indeed fragile, that the
balance between too much and too
little food can tilt easily and
rapidly in a very short period of
time

Consider that in the early 1960’s
the world was in a much more
comfortable position in terms of
gram and food supplies. End-of-
season wheat stocks back then

STAUFFER’S USED TRACTDRS

Used 010006 Deutz tractor, 105 RENT OR BUY
Hp w/cab, heater and air con- Rebuilt 09006 Deutz Tractor, 95
ditionmg 16-speed fully synchro Hp Engine and tractor completely
trans and independent 540/1000 rebuilt and updated w/lateat, 06
PTO. 184x38 tires Used duals features Higher capacity
available hydraulics All-synchro trans w/16

speeds forward shift on the go
Independent PTO. Cat 2 linkage
New 184x34 tires

Ford 850 Gas. 41 Hp. w/540 PTO Ford 6000 Commander diesel, 66
3-pt lift w/load & depth control Hp Engine recently overhauled
Good condition Good condition

(1) I.H. Farmall “H”, engine with clutch recently
rebuilt. 540 PTO

Call Harold Stauffer. Local bank financing available.

PLUS

PARTS DEPARTMENT TURBO KIT
•We stock the parts - our parts stock | For D lOOO6

levels are higher than ever. ! | DEUTZ
• Deutz parts prices have not increased ; I Installed with exist-

since 5/1/80. Stock up now to beat the | ing air clea'ner. (No
upcoming 7% increase. ; > muffler). Set up for

DEUTZ TRACTOR < 120 HP output.
SEAT SPECIAL $5O * | 19Q

19 ftauffer Diesel Inc.
312 W. MAIN ST., NEW HOLLAND, PA. 717-354-4181

Lancaster Farming, Saturday, April 11,1981-Dl3

represented about four months
utilization. Feed grain reserves
were at about athree-month level

But those were hard times for
U.S. farmers. The government was
storing burdensome surpluses and
farmers seldom got more than the
loan rate forthen- gram.

Twenty years later, and it’s an
entirely different ball game The
experts say world grain reserves
have been steadily shrinking, with
an especially dramatic downtrend
m feed gram

The tightening world gram
reserve situation has serious
implications for U.S. farmers.
That happens because we have a
capacity to produce more gram
than can be used in this country,
and so over the years exports have
been steadily climbing.

Back m the early sixties when
world gram reserves were much
more generous we were exporting
about four billion dollars worth a
year. By 1970, that was up to
around seven billion, then m 1973
exports shot up dramatically to 17
billion dollars.

Even that is a small number
compared to today’s dollar value
of agricultural exports, which are
expected to reach an all-time
record of about 48 billion dollars
duringthe 1980-81marketingyear.

So bring on the warm spring
days and the gentle rainfall, and
hold back the embargoes and other
world strategies that affect far-
mers.

It’s planting time, farmers are
anxious to get at it, and they would
much prefer good prospects for a
profitablecropyear.


