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Oil discovery may boost U.S. exports to Mexico

MEXICO, DF — Discovery of
vast petroleum and natural gas
supphes has helped transform
Mexico 1nto one of the top markets
for U.S agricultural exports

Mexico had traditionally ex-
ported more farm products to the
U.S than 1t bought, usually
ranking as our number two sup-
phier after Brazil In 1972, U S
agricultural sales to Mexico
totaled only $180 mllion, while
Mexican farmers sold us $590
mulhion worth of their products

Sales to Mexico reached a record
$2 billion last year, making it our
third largest customer for farm
products, according to USDA
economist Donna Roberts
Meanwhile, the U.S imported $1 2
billion of Mexican farm goods, so
the U S. netted about $800 rmullion
after agricultural trade books
were balanced.

I'his year, Roberts says U
tarm sales should equal last year s
record-perhaps a bit higher. Last
December, the U.S and Mexico
signed a 1l-year agreement
providing for Mexican purchases
of six to eight mullion tons of U S
grains, olseeds, and vegelable
oils, worth about $2 billion.

Three factors are primarily
responsible for the dramatic
turnaround in the trade balance in
recent years

Unfavorable weather has
hampered Mexican tarm
production In 1979 diought and
early frost damaged crops and
increased import needs

Mexico's population growth rate
1s one of the world's highest-
averaging more than 3 2 percent
annually over the last decade-to
total nearly 70 million people
Agricultural output hasn't kept
pace with the rising demand for
food

Mexico’'s o1l discoveries have
translated into more money to
upgrade diets U1l tevenues have
surged from $3 8 billion 1n 1949 w
an estimated $11 2 billion last year

With this groundwork, the 1980
sales explosion more than doubled
1979’s $972 million 1n US
agricultural exports to Mexico
Leading the increase were sales of
feed grains and soybeans needed to
feed Irvestock Demand for meat 1s
growing fast among Mexico's
rising middle class

In the 1979-80 marketing year,
shipments of US corn increased
nearly sixfold to almost four
mullion metric tons of 628,400 tons
In 1978-79 Roberts looks for U S
corn sales to approach four million
tons again this year

Sorghum also registered big
sales gains Shipments of U.S
sorghum 1ncreased from 14
mullion tons 1n 1978/79 to 2 2 million

tons in 1979/80 1n 1980-81, sorghum
sales are expected to total about
2 0 rmilion tons

Although wheat sales dropped
shghtly from 11 miilion tons 1n
1978/79 to 1.0 mulhion tons tn 1979-
80, they are expected to return to
1 1inuhion tons 1n 1980-81

Soybean volume rose from
575,000 tons 1n 1978/79 to 783,000 in
1979/80-a hefty 36 percent increase
Sales 1n 1980-81 are expected to top
1.2 mulhion tons, as livestock ex-
pansion continues

Although these prospects
suggest that it will remain a top
market, the Mexican government
unvelled a plan early last year to
grow more of its own food The new
program, known as SAM (Sistema
Almentario Mexicano, or the
Mexican Food System) 1s designed
to upgrade the dets of un-
dernourished Mexicans through
iumproved domestic production
SAM, which 1s funded through oil
revenues, aiuns for self-sufficiency
in corn and bean production by
1982 and other basic foods by 1985

But Robeits points out that the
Mexican government will dee
some difficuit tradeoffs mn 1m-
plementing SAM For example, 1f
acreage devoted to corns-Mexico’s
principal food grain-is increased, it

will probably come at the expense
of sorghum-Mexico's principal
teed gram-due to imited land
suitable for expansion As a result,
sorghum imports would have to
rise

Also, the overall price tag for
subsidizing inputs, production, and
consumption wil be enormous.
Estimates for 1980 alone are about
$2 billion for production and $19
billion for consumptior

Rouwberls contends idl legdi-
diess of SAM’s progiess ocvetdl
tactuis will probably Keep "npoil
levels mgh, ncduding weather.
growing consumel demand, and
Lhe ditticutuies ot brnging large
acreages of new  tand into
ptoduction

On the overall goals of SAM, she
estimates that, granted perfect
growing conditions, Mexico may
achieve food grain seif-sufficiency
by 1982, but feed grains will still
need to be mmported In tact,
Roberts expects the current
volume ot U.S. agricultural sales
to Mexico to hold for the next
several years while the value rises
with inflation

On the other side of the coin,
coffee and fresh vegetables are the
principal agricultural products

purchased by the U.S. from
Mexico Coffee by far the major
sales item, accounted for nearly
one-third of Mexican farm sales to
the U.S last year

However, vegetable imports gef§

more attention from farmers here
because they often compete with
U.S. products. The volume of U S.
mmports of Mexlican vegetables has
more than doubled since 1970.
During wnter months, Meéxico
provides nearly half of the fresh
vegetables available to the U.S
consumer

Competition with U S -grown
vegetables has tniggered the
“tomato war’+ Florida farmers

chai ge that Mexicans are trying to
corner the vegdlable market by
flooding the U.S with produce
(tomatoes, cucumbers, eggplants,
squash, and green peppers at less-
than-market value

Last spring, the U.S Commerce
Department ruled that Mexican
produce had not heen sold at unfair
prices. The decision was based
primarlly on a comparison bet-
ween Mezxican prices charged to
Canada and to the United States.
This decision has been appealed by
the Florida growers and 1s
currently under judicial review
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soil can be reduced
enough so that small
grains, beans and
forage legures can be
seeded n the fourth
year of the rotation

However, a measure
of quackgrass control 1s
sacrificed when rates
are reduced.

Growers wishing to
rotate portions of their
crops as a market hedge
will require a chemical
treatment that controls
quackgrass 1n corn the
first year and still
degrades sufficiently to
allow rotating to an
alternate crop the
following year

Eradicane 1s a good
herbicide to use for this
purpose Not only does 1t

suppress quackgrass R
but i1t leaves planting MARKET VALUE:
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FOR PORK
profiit: PRODUCERS!

Custom Processing, Instead of Going To Market,
Gives You Extra Profit...Check These Figures:

VALUE THRU PROCESSING:

Processing 400 Lb. Sow (Yields 220 Lbs. Pork Roll).

Market Value of Sow . . . .

.*104
*140

Total Investment

Cost Per Lb. of Pork Roil (220 Lb. @ $244)Is
$1.11 Per Lb. — Resale Value at $1.50 Lb

3244

*330
244

Now Til April 30, 1981
SAVE 20%

ale!

PROTECT QUALITY
PROTECT PROFITS

* Maintains Proper Egg

"1 Room Temperatures
Maintains High Humidity
to Safeguard Quaity
Cools Eggs Quickly -Holds
Them at Proper
Temperature
Rugged, Compact Umt
Easy to Install and
Maintain
» Provides Increased Aw

Movement evenin
extreme Temperatures. .

* No Defrosting Required! Designed
for Minimum Maintenance
¢ Temperature Range, 50 Degrees F and

up.
+ 3,000 t0 50,000 BTU

¢ Burch Egg Room Doors

» Burch Loading Chute Doors |
* Right or Left Hand Doors .
« Sizes Available on Request

We Can Also Make Hog Dogs, Ring .
\ Bologna, Lebanon Bologna, Sweet
““‘_“S Bologna, Salami, Minced Bologna and
‘“ Other Meat Specialties From
Your Animals!

Or, for growers ac-
customed to the spht-
apphcation method of
quackgrass control, it
can be preceded by a
preplow application of
atrazine m the fall or
spring.

To get acceptable
quackgrass control with
atrazine or Eradicane,
however, thorough sou
preparation 18
necessary before ap-

nlving the herhimide

MODERN POULTRY SUPPLIES, INC.
m

CONTACT Jim or Mike Enck

Office & Warehouse (Pick up)
1907-A Olde Homestead Lane, )
Lancaster, PA. 17601

717-299-0828
* K

For Your Custom Processing — Call For Appointment
Located 2 Miles North of

URKHOLDER'S Myerstown, PA, along Rt. 645

Phone 717-933-4104 Collect
OpenMon thruFri 7AMto 5 30 PM
Sat 9to2

UTCHER SHOP




