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BYSHEILA MILLER
LITITZ In this week’s

issue of Lancaster Farming
we’ll examine the procedure
for settling an estate, and
check out the qualities
neededin a good executor.

No matter bow morbid the
subject of estate settlement
is to an individual, each
member of a family should
be familiar with what needs
to be done.

Important documents,
such as the will, deeds to
property, and policies for
insurance, need to be
discussed. The location of
these important papers
should also be shared with a
spouse, children, or the
appointed executor of the
will.

If these details are worked
out ahead of time, the
trauma of death will not be
shrouded with troubles of
confusion and lost paper-
work.

Now, let’s assume the
inevitable happens, and
there is a death. What
happens next in settling an
estate?

The first step involves
filing the deceased’s will at
the Register ofWills office in
the county courthouse. This
procedure, according to the
Pennsylvania Farmers
Association’s Richard
Dennison, is called
probating or “proving” the
Will.

“If the will appears to be
in order, the Register will
issue a document called
‘Letters Testamentary’.
That document appoints the
person named in the will to
act as executor and gives
that person the legal power
to administer and settle the
estate.”

The next step involves
advertising the estate and
the appointment of the
executor in local newspapers
and legal publications. By
making the settlement

procedure public in-
formation, the executor
gives notice to any creditors
of the deceased that they
may file any legal claims
against the estate within a
specified time period, as
advertised.

At this time, the executor
should locate and inventory
all personal assets of the
decedent, which might in-
cludestocks and bonds, bank
accounts, farm equipment,
and real estate. These assets
arethen appraised and given
a value as of the date of
death for taxation and
distributionpurposes.

Any property that was
owned jointly must also be
appraised and assigned a
value. But, this property will
automatically pass to the
survivingowner.

All of the valuations and
the inventory of assets must
then be filed with the Regis-
ter of Wills. The decedent’s
bank accounts may be closed
and transferred to an estate
account, opened by the
executor, for paying any
bills owed by the estate.

The executor should make
a list of all known debts,
deductions, and liabilities,
along with estimating the
state and federal taxes the
estate will owe. A plan for
paying these debts and taxes
should take advantageof all
discounts and time ex-
tensions legally available.

Penn State’s Circular 567,
Estate Planning for Penn-
sylvania Families,
recommends that “if suf-
ficient funds are available to
pay debts and taxes, the
executor should arrange to
distribute all personal
property so that the risk of
loss, damage, theft, or other
property injury is
eliminated”.

Unless a time extension is
applied for and granted, the
Pennsylvania inheritance
tax must be paid within nine

months. If paid within 90
days a discount is allowed.

The Federal Estate Tax is
also due in ninemonths.

So, it is up to the executor
tosee that the tax returns for
the estate, are prepared and

also the decedent’s income
tax return isfiled.

If the executor feels it is
advisable, a portion of the
Pennsylvania Inheritance
Tax could be paid within
three months so that the

DEALER INQUIRIES
INVITED

AUTHORIZ ;tr

SCHULD BULK FEED
MECHANICAL FEEDIi

From 3 Ton to 125 Ton \

• Fact
• Fact
• Fact

• High Pitch Top
• 60° Center Draw

Dealer for GiNGWAY FI

MERVIN M

Settling an estate, what are the steps
estate taxes will be reduced
by 5 percent.

The executor should then
obtain the families or courts
approval for the accounting
and distribution of the
estate, peeping enough
funds for any tax ad-
justments (after the tax
returns are reviewed by the
state and Internal Revenue
Service) and to cover any
unpaid bills, the executor
can make arrangements to
distribute the remainder of
the estate.

Once all outstanding bills
are settled, the estate can be
closed and the executor
dismissed.

The job of executor of an
estate is not an easy task.
Depending on the com-
plexity of the estate, it may
take years before all the
details are worked out and
settled.

Who makes a good
executor? That depends on
each individual case.

Sometimes a member of
the immediate family will
have the time and the
knowledge to handle the
estate without a hitch. Then
again, it might require an
attorney or bank to be able to
work outthe complexcases.

No matter who is selected,
be sure they are honest,
reliable andfamiliar with ail
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the details of your estate
prior to them needing to
know. It’s a tough job and
anything that can be done to
help things go smoothly
should be done for the sake
ofthe survivors.

Next week, we will look at
another estate planning tool
that works while you’re
living. It’s called a part-
nership.
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