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of a Hershey bar was 5 cents.
In 1970, the cost had gone up
to 25 cents, an increase of
10.6percent.

He projected the cost of

What’s this
that same chocolate bar to
be 68 cents in 1989, and $l.BB
by 1999, assuming the same
rate of inflation.

Going back to 1936, again.
Ford pointed outthe cost of a

Hershey bar was 3 cents.
One depression and world
war later, plus a little over a
decade, found that piece of
candy costing 5 centsin 1962,
an increase of 2 cents in 26
years.

From 1962to 1970, the cost
increased 20 centsin 8 years.

The important thing isn’t
how much the cost of a
chocolate bar has gone up,
said Ford, but what effect
the inflation has had on the
price ofmachinery and land.

“Inflation will most
assuredly exist in the
future,” he said. “The land
that you are farming is in-
creasing tothe point that the
government has an excellent
handle on putting inflation
into your estate taxes. I
predict that in 20years you
will owe an estate settlement
tax more than you’re worth
today.”

Ford stressed that at the
current rate of inflation, 12
percent, the value of a farm
will double in 6 years. The
significance of that is all
those assets are titled, by
and large, and so to getthose
assets to the next generation
they have to go through
estate settlement, both state
and federal, he said.

Giving an example of a
typical farm, today, Ford
said it would be worth
around $300,000 in total
assets. Using a conservative
inflation rate of 7 percent,
that same farm woud be
worth $600,000 by 1990, and
by the year 2000, it would
have avalue of$1,200,000.

This is where the trust, as
a tool, is essential inorder to
keep that farm mthe family

Ford pomted out tiuu w

trust can be used only on
property owned absolutely
by the donor. That is also
known as B-simple
ownership, and it is thebasic
type for an individual
owning property.

“If you inherited property
from your parents, and if it
was never retitled to include
a spouse or child, you own it
absolutely,” Ford said.

Absolute ownership differs
from jomt tenants by the
entirety or tenancy in
common.

Jomt tenants by the en-
tirety means that the
husband and wife each own
it all, meaning a right to
survivorship—when the
decedent dies, that property
passes 100 percent to the
surviving spouse.

This type of ownership is
the way the majority of
property is owned between
husband and wife, Ford said,
but it creates a hidden
inequity in the estate tax
law. “At the death of one of
the holders of a property
owned jointly by the en-
tirety, all the property goes
into the estate of the first to
die, unless the survivor can
prove contribution for
purchasing the farm.

“We live in a chauvinistic
society because unless there
are W-2’s or 1099 forms for
the wife, or unless she
inherited property, she
cannot show contibution

even though she worked side
by side with her husband on
the farm.

“In the Revenue Act of
1978; the government
developed a r smedy called
credit for the surviving
spouse.”

This allows for a wife to
indicate marital par-
ticipation in the farm
business. She can claim 5
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percent interest in i
operation over a 10 y(
period with prop
documentation.

What is considered pro]
documentation? Rich;
Dennison, of the Pei
sylvania Farme
Association’s Legal Servii
Department recommence
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]| Harvesters, Haybines,
JJ Tractors, Cornpickers,
S Balers, Hydraulic
In Systems, Corn Binders

Choppers

ASI New HR Series
OIL COOLED AIRCOOLED

General Features:
• Integrally cast cylinders with inserted and removable

wet type cylinder liners
• Light hypereutectic alloy pistons

• Force-feed lubricationwith built-in circuit
type pump

• Diaphragm pump feed
• Oil and fuel filters with integral type element.

Special structure and patented engine with consequent
increases in performance and easier operation with low
weight/output ratio low smoke emissions.
Engine based on a design “modulus” formula which
allows a maximum parts standardization and inter-
changeability.

• Extra-resistant steel connecting rods alloyed with special
alloy headbearings'

• Surface hardened steel crankshaft
• Drop-forged, casehardenedand tempered steel

camshaft
• Anti-friction cast-iron tappets alloyed
• Cast-iron tunnel type crankcase
• Rotary injection pump with mechanical governor

Ask For Horsepower Ranges Of Above
THE "RIGHT FROM THE START" DIESEL ENGINE LINE

FOR FAULTLESS PERFORMANCE

Box 67, Intercourse* PA 17534
Phone: John D. Weaver - 717-768-9006 or 768-7111

or Answering Service - 717-354-4374

QUEEN ROAD REFRIGERATION

REPOWER With VM DIESEL

WATER COOLED

USED DIESELS
• 1 (2) SR 2 Lister • 1 Cylinder Deutz
• 1(2)SR 3 Lister • DVA 2200 Slanzi
• HRS 6 Lister • PJI Petter
• 16/2 LisfgoV-0

24 HOUR
SERVICE


