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Tax Law
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land and the farm assets
have made estate taxes a
real problem.

“Trying to compare the
maximum exemption
allowedtoday, at $161,563, to
thefirst exemption of$60,000
backin 1942—there is justno
way to make a real com-
parison. The portion of the
estate exempt from taxes
hasn’t kept up with in-
flation”

Denison pointed out that
PFA had proposed
legislation in 1976 when the
tax reform law was being
made to have the exemption
increased to $250,000. This
amount, he said, would then
have increased each year
with the Consumer Price
Index. But the 1976 tax
reform was passed without
incorporating PFA’s
suggestion.

With today’s farms valued
with price tags easily
reaching and passing the
million dollarmark, farmers
find themselves with estate
headaches that have to be
faced if the farms are to go
to the next generation.
“Because of this dilemna”,
Denison said, “most farmers
are taking a look at estate
planning with greater in-
terest.”

“You need to ask yourself,
‘How am I goingto share my
economic gains with my
family during my lifetime,
and how much do I need for
my retirement years’. Then
it’s time to work out the
simplest and most efficient
way to transfer the estate to
your beneficiaries afteryour
death.”

“Estate planning is put-
ting down on paper where
you are financially today.
It’s getting all assets ac-
cumulated together, and
looking at what your goals
are in life,”Denison said.

If ftauffer Diesel Inc.

DEUTZ-DIESEL-SALE
Rebuilt and Used Diesel Clearance

*BOO(1) FIL-210,1 cyl., 12 HP @2400,200 lbs. #523
Rebuilt. 12Vstarter & fuel tank. No gen. Bare
flywheel. 6 mo. writtenwarranty.

(1) FIL-310,1 cyl., BHP @2300.245 lbs. #537
Rebuilt. Starter & generator, SAE flywheel & housing,
muffler, instrument panel. 6 mo. written warranty.

(1) FIL-812,1 cyl., 10 HP @ 1800.400 lbs. #584
Used. Starter & generator, muffler, clutch
available. Warranty: 90 day broken parts warranty.

(1) BF6L-912,6 cyl., turbocharged, 135 HP @2300.
1000 lbs. #763
Rebuilt. 12V starter & alternator. SAE housing
& flywheel. 6 mo. written warranty.

*875

*195

*4500

(1) F6L-912, 6 cyl., 102 HP @2300. 900 lbs. #784
Rebuilt. 12Vstarter & alternator. SAE housing&

flywheel. New crankshaft. 6 mo. written warranty.
(1) F3L-912, 3 cyl., 50 HP @2300. 700 lbs. #844

Rebuilt. 12Vstarter & alternator. SAE housing&

flywheel, muffler, safety shutoff, mtg. feet. 6 mo.
written warranty.

(1) FIL-511,1 cyl., 15 HP @2400. 245 lbs. #845
Demonstrator. 12V starter & alternator. SAE housing
& flywheel, muffler. New warranty.

(1) F6L-912,6 cyl., 94 HP @2300. 900 lbs. #902
Reconditioned. 12V starter & alternator. SAE housing
& flywheel. 6 mo. 50/50 warranty.

(1)FIL-812,1 cyl., 10HP@^0^400 lbs. #905...r..'..
Starter & panel, new muffler,
automatic stop, Good
condition. Warranty: 90 days.

*3995

*2898

*lB5O

*2950

*3OO

★ Ail our rebuilt Deutz’ are a good investment - we guarantee
it. Rebuilding records available.

★ Terms: 25% Down Payment, 30 - 60 * 90 day payment
terms on balance to buyers with our credit approval.
Must mention this ad.

I* ftaulfEr Diesel Inc.
312 W. MAIN ST., NEW HOLLAND, PA. 717-354-4181

He added he feels there
are four objectives to estate
planning: 1. to look after the
surviving spouse in the
manner to which they’re
accustomed to living until
the end of their days; 2. to
look after any minor or
special children; 3. to befair
and equitableto all heirsand
see the farm continues in the

next generation; and 4. to
meet all of the above and
keep the taxes at a
minimum.

Denison stressed the word
equitable does not mean
equal. His reasoning behind
this statement comes from
his analysis of a farm’s
productivity.

“The farm operation runs
on a curve,” he said.
“Generally, the farm is
purchased when the farm
couple are in the age range
of 20 to 25 years old. In the
earlyyears, it’s astruggle to
get the land and the cows
producingto perfection.
.“By the time they reach

their40’s and on until they’re
55 years old, things start
running more smoothly.

They have unpaid labor with
their children, and they have
learned from their younger
daymistakes.

“After the age of 55, the
operation starts falling off.
The children have gone off to
school or left the farm, and
the question keeps coming
up ‘What’s the point of going
on with the hard work of
farming?’.

“Here’s when the next
generation should be
brought into the farm if they
want in. But, unless some of
the assets are trasferred
over to the son or daughter
that returns to the farm, the
value of the parents’ estate
will continue to grow.

“Because most of this
growth is due to the son’s or

Taylor-Way
PULL-TYPE THREE-BAR CHISEL PLOWS

With TRASH EATER ATTACHMENT
Set Up And Ready To Go
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Check These Soil Conserving and Trash-Eating Features
• 1x2x32”spring loaded shanks
• 3xB twisted shovels
• Heavy Wheel Lift to raise and lower implement complete with Depth Control Bar to hold

implementat precise chiseling depth
• Massive Tubular Tongue ruggedly braced for high horse-power tractors
• 20" Coulters, spaced 9" apart and mounted on 1-1/8" Square Axles rips through sod and

stalks to make chiseling easier
• Flexible Bearing Hangers lets Coulters glide over rocks and underground obstructions

Triple-Sealed Regreasable Ball Bearings are mounted in heavyPillow Blocks
• Trash-Eater Tool Bar mounts forward of front tool bar on Chisel Plow allowing all shanks

to be used on true 12”spacing
• Coulters easily adjusted up or down Lets you adjust for both soil conditions and shank

sizes Insert ratchet into holes in Flexible Bearing Hanger, remove pm and ratchet up or
down as desired

★ SAVE TIMES ★ MAKES MONEY
FLEXIBILITY - Use as a complete Trash-Eater or as Chisel Plow when only

a Chisel Plow is needed.
ADAPTABILITY -Fits any Taylor-Way Pull-Type Chisel Plow.

ID Ft. TAYLOR-WAY CHISEL PLOW
w/Trash Eater Attachment

One Only! SPECIAL PRICE
$3ff 2oo°°

3 Pt * CHISEL PLOWS, TANDEM DISC
HARROWS and OFFSETLEVELING HARROWS

HEISEY FARM EQUIPMENT, INC.
SALES, SERVICE & PARTS

• Leyland & Same Tractors • Taylorway-Dunham • New Idea
• GT Dryers • Landoli • Dion

RDI, Box 2294, Jonestown, PA 17038 Phone 717-865-4526
Located Vz Mile South of Fredericksburg OffRt. 343 in Shirksville

Business Hours: 7 A.M. to 5 P.M. Daily, Sat. till Noon, Evenings by Appt

TO EVERYONE WHO CAME OUT
'

‘ TO OUR FIELD DAY
n Door Prize Winners:

1. R.W. Hostetter,
Annville

2. Steve Brown,
Lancaster

3. Dave Graby,
Annville

4. Rich Wildasin,
Myerstown

5. J.Richard Aliwine,
Middletown

6. Ivan Burkholder,
Lebanon

7. Delmas Hernley,
Lebanon

8. Leroy Wise,
Lebanon

9. Charles Graby,
Aimville

daughter’s efforts, it would
not be fair to that individual
to divide up the estate mto
equalportions with the other
children that have left the
farm.”

An estate that is properly
planned can help to get the
farming operation into the
next generation with the
greatest ease, hold down tax
costs, and carry out the
wishes ofthe decedent.

According to Denison, the
most importanttool in estate
planning is proper will
structure.

We will be taking a closer
look at the purpose and ef-
fectiveness of the ‘Last Will
and Testament’ in the next
issue ofLancaster Farming


