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GEORGETOWN, Del. -

The profitability of raising
broilers today depends
heavily on the rate of m-

terest you pay on the broiler' close look at the economics
house. Any grower con- involved. You may not be
templatmg construction of a able to realize a return on
new house should take a your investmentand labor.

This is the conclusion of
University of Delaware ex-
tension farm management

(
specialist Don Tilmon aftera
recent study of costs and
returns from broiler growout
operations on the Peninsula.
The study was initiated last
fall at the request of farmers
who wanted information on
the current profitability of
broiler production.

The growers were con-
cerned about apparent
discrepancies m payments
from integrators under “new
house contracts” entered in-
to over the last five years.

To answer their questions,
a survey was conducted of
broiler housing built m each
of the five years justprior to
1979. In addition, housing 10

years old and 15 years old
was also surveyed.
Altogether structures from
seven time periods were in-
volved: 1964, 1969,1974,1975,

Tilmon based his survey
on

.
financial information

taken from growers’ federal
tax returns for 1978 - the
most recent year for which
complete records were
available.

Farmers involved m the
study were selected at ran-
domfrom grower lists of in-
tegrators representing ap-
proximately 70 percent of
the broiler market on the
Shore. The number selected
from each list was propor-
tionate to that company’s
share of the market. A total
of 160 houses were surveyed.
AIT but six were mcluded m
the analysis.

The survey was conducted
in cooperation with
members of the Peninsula
Poultry Growers Association
and the grower committee of
Delmarva Poultry Industry,
Inc. Funds to collect the data
were provided byDPI.

KEROSUN PORTABLE
HEATER
OMNI 15

The versatile personal,
“take-me-any where”
heater The weight is only
11 lbs Carry it along to

the work shop, garage,
cow barn to keep warm
while you work. Great for
camping.

/Burning duration is over J/*
18 hours Built-in battery
powered igniter for no-match lighting. Protect-
ed by automatic shutoff in case of tip-over.
Dimensions; 14Y2 w (at base) x 18Vz" h. white
baked-enamel finish. Clear View fuel gauge.
Output: up to 9,024 BTU/hpur.
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s l39.9seeehb Data collected included:
5126, capacity and cost of
constructing and equipping
houses omit during each of
the seven time periods;
operating costs per thousand
birds and per square foot
paid by growers in 1978 in
houses built during each
tune period; and contract
payments to broiler growers
during the survey year
(1978).

★WE STOCK; Chimney Brushes, Ceiling
Registers, Insulated Chimney and a wide
variety of Woodburning Stoves. 1976,1977, and 1978,

BOWMAN’S STOVE SHOP
The results of the study

show that while contract
payments to growers with
newer houses were higher
than those to growers with
older houses, the lower con-
struction costs of these older
units yielded a net return to
labor and investment that
was comparable to that of
the newerones.

RO 3, NapiervilleRoad
Ephrata, PA 17522

Follow the signs from the
Light at Hinkletown

lues.; Wed., Sat 9-5
Thurs, Fn. 9-9
Closed Monday

Wm 717-733-4973
Financing Available
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■■■■ To‘adjust for inflation of
building and equipment
costs over the 15-year con-

Interest rates current key
broiler growout profits

struction period, Tilmon
translated financial invest-
ment data from each of the
previous years into 1978
dollars.

Viewed this way, the
results were quite surpris-
ing. Contrary to many peo-
ple’s expectations, costs and
returns were remarkably
constant, he says, regardless
of when houses were built.
For example, during 1978
average fixed costs to
produce 1000 birds ranged
from $lB.BB in a house built
during 1964 (investment
costs stated m 1964 dollars)
to $42.42 m a house built in
1978.

But when the 1964 dollars
were inflated to 1978 values,
the cost ofproducing birds in
the older unit was not that
different $40.43

In fact, the overall
average fixed cost per thou-
sand birds produced in all
ages of housing surveyed
came to $43.53 when viewed
in 1978 dollars.

Cash returns per thousand
birds produced ranged from
$113.31 m 1964-built houses to
$131.45 m 1978 structures.
But when fixed costs were
subtracted and the amount
available for labor and in-
terest stated in 1978 dollars,
the difference agam was not
that great: $62.12 in 1964
houses, $59.99 m 1978 houses.

When the cost of the
money invested m housing
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and equipment was sub-
tracted from this, the
amount remaining for labor
was amazingly constant. It
ranged from $33.28 per thou-
sand birds (in 1978 dollars)
in units built m 1964 at 5.6 per
cent interest, to $35.92 m
buildings constructed in 1978
at 8.25 percent interest.

Tilmon’s conclusion:
“Among growers studied for
the 1978 tax year there is lit-
tle difference in the net cash
revenue available for labor
and interest. The relative
well being of the broiler
grower is there for a func-
tion of the interest he must
pay for his money.”

Looking beyond the survey
year to 1979, he added,
“Broiler housing built with
money costing more than
8.75 percent is in a relatively
poorer position than housing
built during earlier times at
lower rates.”

The economistsays hisfin-
dings might have been quite
different had the study in-
cluded the 1979 tax year.
This was not possible since
the survey was conducted
before 1979 returns were
filed. It was during 1979 that
mterest rates took their bijg
jump to 12and 13percent, i

Also, halfway through last
year the bottom fell out of
the broiler market and pro-
duction was cut back. So
most growers didn’t average

(Turn to Page D 4)

LOOKING FOR TRANSPORT AUGERS? CALL US NOWI
* s*.

6", 8" & 10"
TRANSPORT AUGERS

IN STOCK IN
VARIOUS LENGTHS

FAMOUS NECO UALITY...

iNCE

LOUCKS GRAIN EQUIPMENT, INC.
Our Total Operation isGrain and Feed Handling Equipment

RDI2, YORK, PA 17406 PH: 717-755-2868
★ RADIO Salesman:

DISPATCHED R. JAY KREIDERTRUCKS ★ Ephrata, PA 17522 *

Home PH: 717-738-1527

We’re Small Enough to be Concerned and Large Enough to H

Your Grain
Handling

Headquarters for:
• Erection
• Service
• Millwright Work
• Crane Service
• Farm & Commercial

Storage Bins

landle Any Size Grain Handling System

• Ezee-Dry Systems
• Channel-Loc

Perforated Floors
• Wyatt Augers
• Baldor Motors
• Motomco Moisture

Testers
• Batch Dryers
• York Bucket Elevators
• Winslow Truck Scales

CENTER DRIVE
EXPANDED SPACE
around the gear box
gives plenty of space
for grain to flow
around and thr ih

SPECIAL GEAR BOX
with double seals and
tapered thrust bearings

/ . ' OVERLAPPED FLIGHTING
/ Gives stronger and smoother
/ connections for more capacity

'flighting mounted on
IM*" Diameter tube on 6” Units
2" Diameter tube on 8" Units

HEAVY CROSS-BOLTED
CONNECTING SHAFTS

6" Units 11/-"I1/-" Oia
8" Units Vh* Dia

LOCATING HOLES

Button
IMPORTANT DESIGN FEATURE
NECO TRANSPORTS are designed to give

**our (*) times more tube wear the
ANTITWIST connecting sleeves and
extension tubes allow the tubes to be
rotated four times 90* apart

(Tube can be rotated either direction)


