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Dairy outlook

(Continued from Page D18)

However, a better basis for
judgment should be the
increased net worth and net
cash income. -

While the major
increase in net worth
($153,462) does not represent
a corresponding increase mn
current 1mcome, it does
represent a ‘‘savings ac-
count.” Although this 1s not
an account with a high
hqudity, 1t does represent
an account that can be
drawn on for retirement.

The net cash income which
represents cash flow in-
creased by 135 percent over
the 12-year period. Cash flow
determuines the abihity of a
business to meet day-to-day
financial commitments.

Although the debt load
($93,659) for the farms
summarized 1n 1378 was
almost three times the
amount 1n 1967, 1t was 30
percent of total assets 1n 1978
compared to a 33 percent
ratio for 1967.

If the amount of interest
paid ($6905) in 1978 was
added to the net cash mncome
($27,750), the resulting
$34,655 would represent the
amount for farmly bving and
personal obligations, debt
retirement and 1nterest,
such other things as new
mnvestment and interest, and
such other things as new
investments and savings.

If the total debt load was
financed over 10 years at 11
percent nterest it would
require about 46 percent of
the $34,653; over 15 years, 38
percent, and over 20 years,
34 percent.

With reasonable financial
management the indicated
net cash income appears
adequate to keep Penn-
sylvama dairy farms viable.

Although the general price
level of farm products has a
major effect on farm in-
come, the 1individual
dairyman can do little to

determune the price he
rece ves for milk
Therefore, the most

productive way of obtaining

higher income comes from a
dairyman managing factors
which affect the cost of
production.

Three major factors are
size of busmess, ik sold
per cow, and labor
praductivity (mulk sold per
man). These factors are
mnterrelated. For example,
the dairy farm business
summaries over the years
have shown that farms with
larger quantities of milk sold
per man were the larger
farms with more cows and
producing more mulk per
cow.

For Pennsylvama dawry
farms, the higher mcomes
are obtamed when 450-
500,000 pounds of mulk are
sold per man.

Large size alone does not
guarantee the higher -
comes. The effect on 1n-
comes of an increasing rate
of milk production per cow
when herds were grouped by
size.

In each grouping by size,
the farmers with high
production (13,000 pounds
and more milk sold per cow)
averaged higher family
labor and management
incomes than any of the next
larger-sized groups in the
low and' mid-production
levels.

The 4059 cow, 60-79 cow,
and 80 and more cow herds
averaged 53, 59, and 65
percent more CoOws,
respectively, than their next
lower-sized group.

Therefore, obtaining
higher production per cow
can be more profitable for
some dairymen than in-
creasing herd size
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You may have zung about
Chantilly Lace but have you
ever eaten Chantilly Cream?
Whip one-half cup of
whipping cream, fold 1n one-
half cup of sour cream,
sweeten with three
tablespoons of confectioners’
sugar and one-half teaspoon
of vamilla It's great to serve
on cup-up, leftover holiday
fruits or fruited gelatm.

“ATTENTION”
ALL A.E. STALEY CO
WAXY-CORN
CONTRACTS!

We still have plenty of waxy-seed
¥ available for the grain farmers and also
8 Waxy Hybrids are great for cattle and
 hog feeders. In this area they should
p plant WAXY—MAIZ Hybrid seed-corn.
2 College feeding trials show 10% better
X gains on 7% less corn with WAXY fed to
¢ cattle. We have several WAXY-MAIZ
X Hybrids for this area. They yield the
2 same as yellow dent corn, but have
8 higher energy starch. Hogs gain better
@ and get to market faster on WAXY-
R MAIZ. We can show you how to boost
% cattle and hog feeding profits.

Contact:
D. RICHARD SNYDER
Rt. #1, Montoursville, PA 17754
717-433-3580

GENE HAAS
District Sales Supervisor
4911 Bradley-Brownlee Rd.
Farmdale, Ohio 44417
Phone 216/637-0749
Or Any Of Our Dealers

Dealer Inquiries Welcomed!

Federal estate taxes
include everything

STATE COLLEGE -
Everything you own that has
a dollar value 1s mcluded in
our estate for federal estate
taxes.

This includes real estate,
cash, stocks, bonds, mn-
surarnce, personal property,
penston plan benefits, and
other items of vaiue. Even
the total value of jointly held
property i1sincluded.

“You may ask why your
wife’s share of jomntly held
property 1s included in your
estate. There 1s a simple
reason for this: federal tax
laws provide for a deduction
called the marital deduction
which 1s equal to $250,000 or
50 percent of your adjusted
gross estate, whichever 1s
larger, points out Frederick
A. Hughes, Extension farm
management specialist at
Penn State.

This deduction
automatically takes your
wife’s share of jomntly held
property out of the estate
for tax purposes. Federal
estate taxes are calculated
on a graduated scale on your
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net estate after subtracting
all the debts of the estate.

The graduated estate
starts at 18 percent on the
first $10,000 that 1s taxable
and increases to 70 percent
on estates 1in excess of $5
milhon. .

“Each taxpayer recetves a
tax credit agamnst his estate
tax bill. This credit will be
$42,000 1n 1980, and $47,000 1n
1981,”’ Hughes explains.

The Penn State specialist
notes that the tax bili on a
$500,000 estate of a husband
and wife 1s severe iIf property
1s all jointly owned. The
reason for this 1s that it is all
included in the husband’s
estate at his death and since
it 1s jointly owned, 1t passes
to the wife and will be taxed
n her estate.

‘“There are many ways to
reduce taxes but 1t does take
planmng which 1s no easy
proposition,”’ Hughes says.

If you have an estate
problem, get a competent
mdividual to assist 1In
planning, not only to save
taxes but to protect the
heirs.

Jonanza Savings v

During the Middle Ages a person’s social class could be ™~
seen by whether he sat above or below the salt at a table.

Old Guard

Wutual Insurance CompPaRY

“Friend of Farmers since 1896 "
Vol R Y. B
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Leans S SENT ARG

A company founded by a group of Lancaster
County farmers We understand your insurance
needs and we can give you the protection you B
need without the fancy frills This results in
lower rates for you See our agent in your area

NICHOLAS J. FANTANAROSA

3532 E Lincoln Hwy , Thorndale, Pa

ROBERT 0. HESS

R D #4 Manheim, Pa

JOHN D. HILL, INC.

Landisville Pa |

‘ EDWARD M. CAHILL i

150 Country Hill Rd  Orwigsburg, Pa

i
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50’ X 64’ with wall-to-wall
14’ Clearance

» clear span storage for maximum usable

space ® oversize 14’ wide x 13’ high no-
sag sliding door ¢ attractive durable metal
siding in a choice of aluminum or steel
e pre-hung pass door ¢ sale priced

through April 5, 1980.
OTHER SIZES AVAILABLE TO FIT YOUR NEEDS!

FOR YOU ‘DO IT YOURSELF GUYS™ - CHECK OUR BUILDING PACKAGE
FARM SYSTEMS AND BUILDING CENTERS
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LEASE AS LOW AS
*291

per month

CHAMBERSBURG

717-263-4197

|

215-268-2043

TEMPLE

215-929-5264

AVONDALE DUBLIN TANEYTOWN CHAPMAN

301-848-3225

215-249-3556

LANCASTER

717-394-0541

YORK

+ 717-792-2674
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