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Lancaster Farming, Saturday, January 12, 1980—C31

Hallowell expresses concern over Carter grain embargo

HARRISBURG — State
Agriculture Secretary
Soviet Union. Hallowell said
that initial reactions are
possible negative effects of
President Carter’s decision
to curtail sales of grain to the
Soviet Umon. Hallowell said
that imtial reactions are
poor and market prices are
down, not only i local
markets, but in the foreign
marketplace as well.

Hallowell urged Penn-
sylvania farmers to stay
calm and not panic at grain
prices which have been
depressed since Carter’s
announcement last Friday.

“Pennsylvania buyers and
sellers should take a wait-
and-see attitude on sales,
with all markets full of
speculation as to the total
effect of the President’s
decision,’ he said.

“Grain markets have
reacted poorly to the
President’s announcement,”
Hallowell said, ‘“but Penn-
sylvania farmers have in-
creased corn production in
recent years, froem a deficit
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position to a shight surplus,
and shouldn’t be in as bad a
shape as their midwestern
counterparts.”’

Pennsylvania annualily
produces 119 million bushels
of corn (three million metric
tons).

Some effect will be noticed
m  southeastern  penn-
sylvanma markets according
to Hallowell because much
grain and soybeans from the
region 1s sold for export,

Carter’s decision an-
nounced Friday night will
curtail grain sales to the
USSR from 22 million metric
tons to a maximum of eight
million metric tons in 1980.

“That poses the threat of
14 million metric tons of
grain being dumped back on
the open market,”” Hallowell
sald. “And until we have
some hard figures of market
possibilities, 1t would be
unwise to try to fix the effect
of any prospective federal
moves.

“The farm community is
concerned, and it well should
be,” he said. “While it ap-
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“Energy-Pak”

CONTROLLED

*WHAT IS AN “ENERGY—-PAK"
OXYGEN CONTROLLED
FEED STORAGE SYSTEM?

that comes in contact with the feed

In operating an “Energy-Pak”, prime importance Is
placed on closing the sito after each filling and feeding
Proper use of this system sigmificantly
reduces the oxygen content in the silo and results in a
more 1deal condition for maintaining the quality of the

operation

feed put into it

Detach and mail to:
WEAVER STAR SILO, CO.

RD4

STORAGE FOR
____Corn silage
___Haylage

STAR SIL
of PA.

ALLEGHENY STAR — Jackson Center, Pa 16133

| AM INTERESTED IN

___High moisture corn

Myerstown, PA 17067

oS

412-662-2883

NORTHERN STAR — Watsontown, Pa 17777

717-649-5151

WEAVER STAR — Myerstown, Pa 17067
717-866-5708

FEED EASY

___.Silo unloaders
___Conveyors
____Feed-mixer wagon

“Oxygen Controlled” Storage
System ncludes a solid, stee! reinforced concrete wall
with a tough epoxy coating on the inside wall and a cone
shaped concrete roof All access openings to the Silage
Storage area are round and fitted with air-tight gaskets
These round openings are easily clamped tight These
features help to control and iimit the amount of oxygen

—Manure ____Feed transit wagon
—_Gunite repairs ——Feeders
(High strength concrete
sprayed on surfaces)
(O Please have salesman call
Name
Agdress
City State Zip
County Phone

pears that the Carter ad-
ministration is attempting to
help the situation by
providing support for prices,
farmers are reluctant to see
an artificial support such as
a grain reserve since far-
mung has traditionallv been
& sastion of free enterpise

In hs Friday night ad-
dress the 'President
suggested the purchase of
tive million metric tons of
corn to produce 500 million
gallons of gasohol.

Hallowell said that while
the 1dea sounded good to
.farmers, the nation does not
now have sufficient facilities
to produce the enthanol. The
USDA press office 1n
Washington confirmed that
fact Monday morning.

Hallowell said he un-
derstood that the world grain
markets were ‘“in sheer
confusion.”

European markets which
should have responded
positively to Carter’s an-
nouncement have beend
depressed, he said. The
London soybean market
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closed down $11 on Monday,
a five percent drop 1n prices
1n just one day.

He noted his concern went
beyond immediate market
prices.

“The United States ex-
ports more than $32 billion in
agricultural commodities
every year,” he said, ‘“with a
net agricultural trade
surplus of $18 billion. The
Soviet Union accounted for
15 million metric tons in
1978, more than 11.3 percent
of our total grain expo

Hallowell said Conrad
Leslie, perhaps the nation’s
leading grain marketing
expert, has projected the
effect of Carter’s an-
nouncement to be a decline
mn agricultural exports of
about $2.5 billion this year.

‘““Coming on the heels of a
fifth consecutive year of
record grain harvests, this
curtailment will have a
ripple effect,” Hallowell
said, “affecting jobs in
export trade, market prices
and farm income. With
decreased farm incomes,
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less money will be spent by
farmers and this effect will
carry 1nto the local
economy.

“We have been given
assurances from
Washington that other world
grain marketing nations
have been contacted about
thewr participation m this
move,” he said, “but we
have not yet seen any
assurances from Canada,

Australia or Argentina to
confirm their support or
outline their intentions.”

Hallowell said initial
reactions point to the
possibility that the negative
domestic effects could be
greater than any impact on
the USSR and that other
nations may come to regard
the United Stales as an
unreliable source as a result
of this action.

Farmers interested

in futures, but

wonder who profits

CHICAGO, Ill. — A recent
national survey of farmers
indicates an increased in-
terest 1n the farm futures
market, but farmers still
indicate skepticism about
who benefits from the
market.

The futures market allows
farmers to contract for the
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sale of anticipated
production at an agreed
upon price. Eighty percent
of the farmers responding to
a survey by International
Harvester, said they un-
derstood how the futures
market operated, but 48
percent said they do not use
the futures market.

The most common reason
given for not using the
market was a belief that
speculators and big grain
companies control the
markets (30 percent). The
majority of farmers
responding to the survey
said the markets do not
serve the interests of the
farmer (52 percent) while 42
percent believed the op-
posite was true.

Despite this skepticism, 55
percent of those surveyed
indicated they would use the
market more in the future
and 63 percent said they pay
more attention to the market
now than they did several
years ago.

Of those who regularly
participated 1n the future
market, most said they did
so to reduce the risk of price
moves.
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The average farmer today
1s 1n his late 50's and for
every four farmers who die
or retire, only one new
person is entering farming.

Hot item.
KNIPCO

portable heaters.

Efficient, economical
and warm. Knipco
portable heaters
deliver instant heat
for most unheated
work areas. All
models use low-cost
kerosene or #1 fuel
ol Just pluginto any
standard grounded
electrical outlet for
instant heat.

For a free demon-
stration, see your
Knipco dealer today.

FARMERSVILLE
EQUIPMENT, INC.

\ RD #4 )

Ephrata, PA




