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Economic future riddled
by uncertainties

By SALLY BAIR
Staffcorrespondent

UNIVERSITY PARK - H.
Louis Moore, professor of
agricultural economics
Extension at Penn State
University, put together a
look into tiie economicfuture
for the 250 persons attending
the dairy herd management
conference held last week at
Penn State, and cited un-
certainties in agriculture
and in the general economy
which make it difficultto get
an accurate picture of what
will happen.

Net farm income is
dropping, Moore said, and
the dropping income,
coupled with an inflation
rate which will growto more
than 10 per cent during the
upcoming year could spell
difficulties for some far-
mers.

undetermined. The studies
would likea switch to a more
plant-protein oriented diet.
Along with these proposed
changed, Moore said
processing-type meat and
hamburger beef will be
scarce this year.

The proposed dismem-
berment ofthe United States
Department of Agriculture
is a factor which will in-
fluence agriculture to some
degree, and weather is
always an uncertain factor
in thefuture, Moore said.

The general economy
affects the lives of each of
us, and one changingpicture
is the trade deficit, which
has grown from $6 billion to
$27 billion last year. For-
merly, Moore pointed out,
agricultural exports have
helped solve the trade deficit
problem, but the importing
of large quantities of oil has
changedthat.

security problem has caused
a lower standard of living,
both of which influence the
economy.

It is too early to assess the
impact of the proposedfarm
bill because it appears that
many farmers will pay no
attention to the reduced
acreage suggestions and set-
aside program proposed in
the bill,Moore declared.

“Planting intentions,”
Moore noted, “don’t coincide
with Washington’s ideas.” In
the Fall, he said farmers
planted 14 per cent less
wheat, and will planttwo per
cent less com and eight per
cent more soybeans.

Studies by the Congress
which are suggesting some
rather large changes in our
diets will have some in-
fluence on farmers, as yet

The record grain
production is causing
problems. Moore pointed out
that since 1950-1954, the com
acreage has remained
relatively stable. However,
increase in yields per acre
have grown from 38.5
bushels in 1954 to 91.5 last
year, the second highest on
record.

Our exports have been
growing, but not fast enough
to keep up. The carryover
from the previous- year’s
harvest is also increasing,
despite the problem of a few
years ago when surpluses
were reduced drastically by
selling grainto theRussians -

Now, according to the
provisions of the five year
plan, the Russians are
obligated to purchase bet-
ween six to eight million tons
of wheat annually. This year
they have contractedfor 10.3
million bushels to be
delivered by September 30.
The Russians are paying for
their wheat purchases in
cash, Moore noted.

There is more competition
for products in today’s
society, Moore said because
“more and more people in
the world want to eat like we
do in the United States. They
are moving from a plant
protein diet to an animal
protein diet.” He cited
Russia as an example,
saying they are purchasing

Inflation will get worse,
Moore said. In January
inflation had risen on an
annual basis of 8.4 per cent.
This will rise to 10per cent in
the comingyear.

“The energy non-
program” is causing un-
certainties in the general
economy, and protectionist
sentiments of barring im-
ports arealso influencing the
economy.

Counting the effect of
inflation, Moore said that the
stock market has gone down
every year since 1961. The
dollar is falling, and the
increase in the social

Louis Moore
our grain to feed cattle to
feed theirpeople.

Moore said the current
grain situation shows an
abundant supply, relatively
cheap prices and an ex-
cellent demand through this
year.

As for the futures market,
Moore said his records show
that in September the
hedgers and speculators said
wheat would be worth
$2.19/bushel in May, In
December they said $2.25; In
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Wp to $225 CASH! Early Buyer’s
Cash Bonus

Up to $BO CASH!

BONUS PAYMENT SCHEDULE
Equipment
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WERTZ GARAGE
Lineboro, MD
301-374-2672

LEBANON VALLEY
IMPLEMENT CO. JNC.

Richland, PA
717-866-7518

CLAIR J. MYERS
Lake Road R 1

Thomasville,PA
717-259-0453

Up to $lBO CASHI

Up to $125 CASH!

behl’ Makes Buying Easier
Now you can get cash
back from Gehl with the
purchase of eligible forage
harvesting and haymaking
equipment. See us for full
details.
(Offer, valid on eligible equip-
ment retailed between Dec. 19,
1977 and Mar. 31,1978)

N. G. HERSHEY & SON
Manheim, PA
717-665-2271

AGWAY, INC.
Chapman Equip. Center

Chapman, PA
215-398-2553

GHAS. J. McCOMSEY
&SONS

Hickory Hill, PA
215-932-2615
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ZOOK’S FARM STORE
Honey Brook, PA

A. L KERR ft BRO.
Quarryville, PA
717-786-3521

S. JOHNSON HURFF
Pole Tavern

Monroeville, NJ
609-358-2565 or

609-769-2565

ST9UFFER BROS. INC.
Chambersburg, PA

717-263-8424

ARNETTS GARAGE
Rt. 9 Box 125

Hagerstown, MD
301-733-0515

NEVIN H. M¥ER
£ SONS, INC.

Chester Springs, PA
215-827-7414
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UMBERGER’S MILL
Rt. 4Lebanon, PA

(Fontana)
717-867-5161

BINKLEY & HURST BROS.
133Rothsville Station Road

Lititz, PA
717-626-4705

PEOPLE’S SALES
& SERVICE

Oakland Mills, PA
717-463-2735

WILLIAM DAUGHERTY
R.D. #2

Felton, PA
717-244-9787

ERNEST SHOYER
FARM EQUIPMENT

19W. South St.
Carlisle, PA

717-249-2239


