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U.S. farm economy tied to world trade
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The world market for farm
commoditics has Dbeen
enlarged by increasing
population, rising living
standards, and the in-
creasing willingness of
Communist countries to
import grain.

The elimination of surplus
commodity stocks has
removed an important price-
depressing factor

As the result of increased
world demand and other
events in the past three
years, farm prices generally
have moved well above
government support levels
and signuficant progress has
been made toward the goal
of replacing government
farm programs with a

market - oriented
agriculture.
Acreage set-aside

requirements have been
suspended for the 1974, 1975
and 1976 wheat, feed grain,
and cotton crops. Mandatory
planting restrictions have
been removed from all crops
except tobacco, peanuts and
extra long staple cotton.

Direct export subsidies
have been termunated and
import restrictions have
been relaxed.

““There 1s, however, a
threat to the market price
system in the compensatory
feature embodied 1n the
target price concept of the
1973 farm act which con-
tinues through the 1577 crop
year,” Kuhfuss said.

Under the target pnice
concept, the federal
government 13 required to
make up the difference
between average market
prices and politically -
determined target prices. At
the present time, target
prices are relatively
unimportant because
market prices are well above
the target level.

‘““Some Congressmen
recently have been ad-
vocating a boost in the level
of target prices,” Kuhfuss
said, “and this would be a
serious step backward
toward a government -
managed agnculture. Once
again, the responsibility for
determining what 13 to be
produced would rest with the
Department of Agriculture
rather than the independent
responses of individual
farmers to the pull of the
market.

“It also should be
remembered that a target
price payment on an export
crop is, among other things,
an indirect export subsidy,
and foreign buyers
recognized it as much,”
Kuhfuss said.

Record crop production
and farmers’' increasing
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dependence on  export
markets rajses questions
about the posaibility of a
return to the surplus con-
ditlons of a few ycars ago,
Kuhfuss sald.

“Under a market -
oriented agriculture stocks
will, of course, rise in some
years and there will be
periods of uncertainity,” the

farm leader said, “'but if we
can maintain and improve
our access to world markets,
we should be able to avoid
serious surplus problems.”

In order to maintain and
expand exports, Kuhfuss
said, “We need to avold
government loan rates that
would price our products out
of world markets."”
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WHY NOT ENJOY FARMING? . .. ENJOY PEACE
OF MIND . . . When you purchase a Fidelity'PTO
Aiternator you not only buy protection against
power failures that could spell financial rum, you
also buy peace of mind knowing that you have a
faithful and dependable servant that s constantly
ready to deliver all the power you need for as

fong as you need.
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He added that, “We need
also to avoid export controls
which damage the
reputation of the United
States as a reliable source of
supply and to persuade other
countries to reduce their
trade barriers.”

The recent U.S.-U.S.S.R.
agreement was a step in the
wrong direction, Kuhfuss

sald, because It implies
further government controls
on exports to a major foreign
buyer.

According to recent news
reports, the State Depart-
ment has acknowledged that
the halting of grain sales to
Poland last summer was not
legally binding or en-

Kuhfuss reported.

The
came November 21 in
response to a letter from
several Congressmen to
Secretary of State Henry
Kissinger protesting that
officials did not follow
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worrying about
power brown-outs
and black-outs!..

all your motor
driven equi

pment

at ONE timewith
Fidelity
PT0 Alt‘ernatnr. |

( -
At you would like a free, no obligation demonstra-
tion at your farm, or more information, simply full
in and mail the coupon below,

ONLY FIDELITY PTO ALTERNATORS. ..
e offers you so many important safety and

convenience features

e starts all your motor driven equipment

all at one time

offers you continuous-duty industrial ratings
are backed by an 80 year reputation for
guahty and workmanship. :

offers you a meaningful factory warranty

And remember, one costly power failure can eas-
ily pay for the cost of a Fidelity PTO Alternator.

‘Manufactured and built in Lancastdr, Pa, by _.

FIDELITY ELECTRIC

COMPANY

INC

_ 332 NORTH ARCH STREET
LANCASTER PENN 17603
717-397-8231

The very best alternator available anywhere

ALFRED C. MAURHOFF

R1, Cabot, PA 16023
Butler Co. 412-352-2629

R. E. GRAHAM & SON

R3, Route 66

Greensburg, PA 15601

Westmoreland Co. 412-334-
3162

HUGES BROS.

RD Lajose or Newburg, PA
Clearfield Co. 814-277-6401

DIEHL EQUIPMENT CO.

LU
Bedford, PA 15522
Bedford Co. 3814-847-2654

)

MECKLEY-DALMATIA, INC.

P

Dalmatia, PA 17017
717-758-3021

C & W EQUIPMENT C0.

Carlisle, PA 17017
717-243-4419
Box 357

CLAPPER FARM SERVICE

Alexandria, PA 16611
814-669-9015

PEOPLES SALES &

SERVICE

Oakland Mills, PA 17076
717-436-2735

DONALD UPPERMAN

R3
Chambershurg, PA 17201
717-264 6007

ERB & HENRY
EQUIPMENT INC.

2226 Henry Ave.
New Berhmville, PA 19545
215-367-2169

HINES EQUIPMENT CO.

Box 5, Rt. 22 West
Cresson, PA 16630
814-886-4183
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THOMAS DUNLAP

Rl
Jersey Shore, PA 17740
717-753-3196

G. A. McDADE CO.

2200 Eido Rd.
Monroeville, PA 15146
412-372-5539
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