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Policy Reminder Issued
Meat Packer Practices

On
Meat packers who feed

livestock on a custom basis and
those who sell livestock to other
packers may face charges of
violating the Packers and
Stockyards Act, the U. S.
Department of Agriculture
(USDA) said

cattle were marketed primarily
through terminal stockyards,
auction markets, or directly by
an independent feeder of cattle.
Recently, however, large
numbers of cattle are being
finished in large commercial
feedlots on a custom-feeding
basis, and sold directly to
packers. This has made feedlots
a major marketing channel for
finished cattle.

Marvin L. McLain, Ad-
ministrator of USDA’s Packers
and Stockyards Administration
(P&SA), said this public
reminder is being given so all
packers will fully understand the
applicability of the P&S Act to
such operations.

Custom feeding is the feeding
and finishing for market of
livestock owned by others, either
on a fee basis or by charges for
services and feed. Custom
feedlots may also purchase
feeder cattle for the actual
owners, and then sell the
livestockfor the owner when they
are finished and ready for
market

McLain said his agency is
concerned that if packers gain
control of custom feedlots, they
would control the marketing
facilities for a major share of
slaughter livestock, as well as
control of selling and buying
functions and other marketing
services. The elimination of such
packer control of stockyards and
marketing facilities was one of
the primary objectives of the
Packers and Stockyards Act,
enacted in 1921.

Also noted has been a trend for
packers to buy feeder cattle,
have them fed under contract or
in their own facilities, and then
sell the fmished cattle to com-
petitor packers or other buyers.
The potential for manipulation of
markets and restriction of
competition in such a situation is
great, McLain said.

The Packers and Stockyards
Administration, which ad-
ministers the P&S Act, reported
there have been no serious
problems so far, but said the
reminder is considered
necessary m view of growing
trends. The restatement of P&SA
policy is intended to allow
packers to voluntarily comply
with provisions of the P&S Act,
andeliminate the need for formal
action.

Packers are not prohibited
from feeding their own livestock
for their own slaughter purposes.

“The historical position of our
agency,” McLain said, “has been
to regard the practice by packers
of feeding livestock on a custom
basis, and the selling of livestock
to another packer or another
buyer, as violations of the P&S
Act.

“If we find that any packer
operates or controls a custom
feedlot, or sells livestock to
others, we will consider formal
administrative action charging
violation of the P&S Act ”

McLain pointed out there has
been a major change in the
marketing of fed cattle
throughout the United States in
recent years In the past, finished
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The P&S Act regulates
business practices of those in
livestock and live poultry
marketing and meat and poultry
packing to foster free and open
competition in the marketplace.

Credit Card Demand
Sparks $500,000
New Plant Addition

The Act is intended to
safeguard farmers and ranchers
from marketing practices which
would deprive them of true
market value for their livestock
and poultry; protect members of
the industry from unfair,
deceptive, unjustly
discriminatory or monopolistic
practices of competitors; , and
protect consumers against unfair
business practices in the
marketing of meats and poultry.
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Malco Plastics, Garrison,
Md., one of the leading pro-
ducers of plastic credit and
identification cards, has com-
pleted a $500,000, 24,000
square foot addition to its
plant.

Try A Classified Ad!
PHONE 626-2 79 /

or 394-3047This Pitney Bowes sub-

LANCO BEDDING
FOR POULTRY & LIVESTOCK

WOOD SHAVINGS
- Bag or Bulked

Complete Distribution by Your Specification in Poultry
House by blower.+
+5 Ton of More Order.

CALL 299-354!

COMBINES
SEE NORTH
AMERICA’S
LARGEST
COMBINE
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THE BIG MF 760 COMBINE
LARGEST IN NORTH AMERICA
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GIANT CAPACITY
Big 60" cylinder!

EXTRA SEPARATION
There’s over 74 sq. ft. l

180 BUSHEL GRAIN TANK
NEW COMFORT
760 cab is quiet, roomy. Cool it or heat it.

HYDROSTATIC DRIVE *

The ultimate in rugged controlabihty!
POWERFUL PERKINS DIESEL
140 turbo-charged horsepower!

EXCLUSIVE QUICK-ATTACH
Corn heads and grain tables mount in
minutes, hydraulics do the heavy work!
COMPARE COST PER INCH OF
CYLINDER WIDTH

YOU’VE GOT TO COME IN AND SEE IT
TO BELIEVE IT

We Sold 8 New Combines ond Traded 9.
COME IN AND SEE US FOR A GOOD DEAL ON COMBINES
1971 M-F 510 Diesel Hydrostatic Drive with Air Conditioned Cab.
Like New.

M. WEAVER ehSONS, INC. “
LEOIA, PENNA. 17540 PHONE: 717-656-2321

Located: 4 miles west of New Holland on Route 23, one and one-half miles northeast of
Leola, on the North Groffdale Road, one mile on the right, opposite Groffdale Mennonite
Church.

sidiary has shown substantial
growth since it began offer-
ing complete, single-source
credit card service, with mag-
netic stripe encoding early
last year, Lawrence P.
Linden, Malco vice president,
explained.
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