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Why 31 Cent Steers Cost $1.39

Farmers, even with unusually
good prices lately, have been
getting 30 to 35 cents a pound
for steers.

Why, then, do they have to pay
$1.39, or even more, to buy back
the same amimal at the local
glocery store?

There are thiee major reasons,
according to an explanation this
week by Harold Neigh Penn

State extension consumet mar-
keting specialist
Speaking on “What Makes

Beef Prices”” at the Faim and
Home Center, Neigh said car-
cass waste, the 1etailer’s matkup
and the high propoition of low-
piiced cuts account for most of
the piice incirease

First, while the meat packeis
buys a 1,000 pound steer, only
438 pounds of 1t will end up on
the local giocer’s counter This
means the price will have to be
moie than doubled, just to ac-
coun: for the loss

One-Third Markup
Second, the 1etatler normally
operates on a 25 per cent g10SS
margin, which actually figures
out to a one-thid maikup This

costs and a hittle profit from the
approximately 400 pounds of
waste matet ials, the retailer gets
the caicass for, say, $312

The 1etailer adds one-thnd, o1
$104, buinging the total to $416
o1 about 95 cents a pound fo
the 438 pounds he puts on dis
play, after eliminating 162
pounds of waste, including bone,
fat and shiinkage

Low Value Cuts

Thud, moie than hali of the
meat, however, 1s chuch 10ast
and giound beef, the lowest valu-
ed cuts Using USDA statisties,
Neigh showed that an average of
150 pounds will be ground heel
and 90 pounds will be chuch
roast His figuies for the Phila-
delphia atea show chuck sells
for 699 cents and ground beel
63 cents — both well under the
93 cent average cost figutes

This means that the rtemainde:
of the beef, less than 200 pounds,
must be sold at piices well over
85 cents 1n otdet to make up for
the less than 70 cent porlions

That, according 10 Neigh e€x
plamms whv loin steak 1ound
steak and 1ump 10ast sell for an
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mairkup covers cutting, packag-
ing, selling and oveirhead costs
Neigh gave an exampie of a
1,000 pound steei selling at 315
cents a pound the approximate
cultent market price Assuming
the slaughtet house makes 1is

avelage 81335 10 8140 4 pound in
the Philadelphia aiea, while oth
et belter cuts such as setlon
steak and 11b roast also aie ovel
$100 a4 pound

“I would say at the piresent
time that 1ctatleis piobably ae
charging a little too much fou
beef,” Neigh conceded But he
indicated  however, that he
doesn’t fcel beef prices can be
expected to diop substantially
under present maike! conditions

Efficient Opeiation
Actually., according to Neigh,
beet prices would be even highel
1t not for incieasingly efficient
opeiation by both feed lot faim
ers and packing houses
One area 1n which Neigh sees

futme improvement that can

help  keep beef  compelitively
priced imvolves the processing
procedue

As Neigh deseribed the pres-
ent set-up, the bulk carcass goes
fiom the packing house to the
retail store, wheive 1t 1s butchered
to meet the consumer’s needs

In the tutuie, Neigh believes
the butchering operation will
move fiom the 1etailer to the
packet This will be made posst-

le by “frozen beef,” something
Neigh doesn't think the consum-
et 1s now ready to accept

To make f1ozen beef acceptable

(Continued on Page 23)
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Heim Outlines PFA Legisiative Goals

pomt” It was felt $200 was a Desseit Law, which iequiies non-

Po..ution pesticides, farm tax
es and vehicle licenses ate among
the a:eas of state legislation 1n
which the Pennsylvanmia Faim
els Association has been aciive
in recent months, accoiding to
Chester Heim, duector of the
PFA s legislative efforts 1n the
state.

While the PFA hasn’t been
able to get eveiything it wants
in these areas, Heim said, 1t has
been very effective 1n presenting
and protecting the interests of 1ts
12,000 farmer membeis in the
state. He spoke recently to PFA
members at the Farm and Home
Centel.

As an example, he said, the
PFA 1ecently “got an amend-
ment ’ to the Clean Stieams Law

Before the amendment, the
Samtary Water Boaid was given
the power to restrain any pollu-
tion or danger of pollution Un
der this piovision, the state
“could send someone 1n to cor-
rect it (pollution) and bill the
owner ”

The PFA amendment 1equires
that the state give the faimer a
warning before acting itself,
Heim explained

He emphasized, “Weie not
supporting pollution, “but he
said farmers should have an op-
portumty to abate pollution be-
foie the state acts

Pesticides ‘Emotional’

Pesticides 15 an “emotional”
issue which Heim thinks “you’ll
be hearing a lot moie about”
The PFA’s efforts are pumanly
gealed to insuring that pesticide
legislation 1s fair and 1easonable

Readily conceding that 1egula
tion and 1estiiction of pesticides
15 needed, he said, “We genetally
favor hills 1equiiing licensing of
the dangeirous diugs”

But the PFA ‘ believes we nev-
el could have fed the nation fo:
16 cents out of the dollar without
pesticides We don’t think the
people who would ban pesticides
know what they would be doing

“If we're to feed the ever in-
creasing population, we need pes-
ticides We could staive them
(the people) to death long be-
fore pesticides could ever huit
them.”

The PFA 1s tiying to make

had another $100 nullion o: mo:e
0oL new taxes

sute that the pesticide 1ssue 1s
kept unemotional as possible
ale setftled on emotion, a lot of
mistakes ate made ”

The state legislatuie alieady
has thiee heatings on pesticides
Additional hearings are schedul-
and 1n perspective “When 1ssues
ed April 2, 3 and 10

Desseri Victory

Last June, the PFA “won a
legislative vietory” on the Frozen
duct,” Heim explained

The budget was the big 1ssue,

The lecislative engineer contin-
ued “We wetle pasticulcily con-
ccined about whele they would
get these (new tax) dollais We
wele conceined they would take
the sales tax deductions away
from the items we (faimels) use
1a ptoduction ”

Removal of these exemptions,
he said, “would have cost an
average of 3850 pei faim”

Heim figuies the new tax pack-
beginming 1 June “We were age which was passed will “cost
quite involved 1n this,” Heim the faimer about $200” But the
said “We feel 1f not for the ef- PFA didn’t oppose that package
foits of our fiiends we’d have ‘‘stiictly from an economic stand-
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Chester Hemm (left), Pennsylvania
Fa_lrm Association legislative leader, chats
with Clyde Wivell, PFA president, follow-
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considetable 1mpiovement over
the possible $850

‘Worth Your Duvs’

Hemm, who was intioduced by
Clyde Wivel, told PFA membe:s
the $630 difterence 15 “woith
many times you: dues”

In keeping the ta\ incicase for
faimers low as possible, Heim
said, “We felt ow first Dbattle
should be to cut the budgel in
many areas ” He also said friends
of the PFA in the legisiature
held up action on the budget in
the best interests of farmeis

The faim lobbyist noted
‘We're Just six weeks away fiom

ing Heun's recent talk at the Farm and
Home Center.

dulty products to meet the same
stiff sanitation standaids as dauy
products

The law i1equues the piroper
lebeling of all products “We
want customeis to know if they
have a dairy o» non-dany pioe
the hassle on next yeal’s budget.”

On the vehicle Iicense issue,
the PFA “helped get some 1nitial
reductions for faimers, but we
failed to get other amendments,
which shows we don’t win them
all”

He said, howevel, that trucks
i class one thiough eight will
have thenr licenses due in Octo-
be1l instead of May, except for
this yeal

Also, a six months license will
be available, making 1t possible
for some faimers who use their
vehicles only pait of the year to
pay for the license only for the
pait of the year 1t’s needed,

Save The Land

Pieservation of farm land ig
“impoitant for om entile econe
omy We need to pieserve thig
good land or a lot of people are
going to be out of jobs Bug
there’s no plan yet on how to lo
it

“When we consider that 40 per
cent of the work force 1s tied in
with agri-business, we had better
take a close look at preserving if,
Foitunately, a lot of non-farm
people aie intelested ”

He continued, “One thing drive
ing farms out of operation is re«
assessments I think we have to
take a total new look at where
you 1aise yout tax money

“We do support the mncome tax
as the farrest wav to raise money
that’s needed We ke good
gchools and good highways Thig
costs money ’

He said the state “cant afford
to tax business out of evisience”
and the propeitv tax taxes “the
person who 1s tiying to do some-
thing 7

Speaking on federal faim pol.
1cy established by the agriculture
act of 1965 Heim said, “We are
tor a change of dnection Farms
ers think the market place is the
place wheie piices should be
set”

He said he hopes a new pros
gram “will lead to a lot more
farm prospenty "



