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* (Continued from Page 10)

5,000 bushels. Every commodity
has its own size contract but the
quality piovisions with in euach
comnioduty aie wdentical. The
basic grades are those recogniz-
ed as 1n most general commercial
demand On most exchanges, de-
livery 1s peimitted of superior
or 1nferior grades at fixed pre
miums o1 discounts

However, the average tiader
is rarely interested in taking o1
making delivety Almost invaii-
ably, he closes out his position
in futwes delivery contracts be
fore they mature

In :he case of our example

Jones would sell his steers
through his favorite local mai-
ket place when they were finish.
ed in April and at the same time
buy back his futures contract
But regardless of how the mar-
ket went, he still had his same
original profit expectation locked
i If the puce of live cattle de.
chned fiom when he bought
them, he would take less for his
stecrs at market but make 1t up
when he bought back his futures
contiact If the 1evetse were
tiue — cattle prices increased —
Jones would zet more for his
live cattle but lose the increase
when he bought back his fututes
conttact Either way he would
have insured his profit at the be-

ginning of the venture and re.
duced his risk considerably

For the person such as a feed
miller, the hedze is used 1n the
opposite manner If the nmller
needs grains or s0y heans ete, for
his mix, but doesn’t have enough
storage or ready cush to muke
the full pwchase on o favorable
market, he can huy futinres con-
tracts to cover his  expected
needs Then when he actualls
needs the gram, he buys it fiom
local sources and if the price has
increased, by selling his futwes
contracts, the advance 1s off set
50 that his net cost 1s at the foi-
mer favorahle price

The Speculator
In any discussion of the futur-
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Protected fiom weathel, less chance of
freezing, easier to clean.
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es muatket the speculator must
also be mentioned He is the
man who 11sks his money 1n the
market and through fiee trading
i a free market, helps muke the
matket  In fact, the market
would not exist without the spec
ulator  Usuallv, the number of
ptoducers wishing to sell com
modities for futine delivery 1s
not exactly equal to the numbe)
of buyers for his commodity on
& given date So the speculator
steps tn and buys with the 1ded
of selling to the final buyer at a
profiit 1in the future And when
a number of these speculators
1bid against each other for the
!producers commodity they act-
ually cieate a better matket

And just 1n case you think the
speculatot 1s the one who makes
all the money, you will be intei-
ested to know that in a booklet
telling speculators how to do 1t
figures show that only 25 pei-
cent of them end up with a pro-
fit The rest lose Evidently, 1t 1s

Artificial Meat

My first opportuprity to eat any
artificial meat was appirectated
but not exactly enjoyed, my tuste
buds farled to find any similarity

hetween the manufactnred tnod
that I was eating, and the beel

and potk fiom the teal meat
antmals 1 sincerely hope that
the average consumer witl 1ot

accept this substitute at the ex.
pense of the livestock industiv
In comparison with the cos. of
many other foods and househcld
items meadat 1s not too espensive
today and the producer 1s tot
getting his share of the consum
el dolluar for the product

about like farming — up Jand
down

Basically, this has been a 1e
port of the discussion on the
farmel’s possible use of futures
trading as given in the recent
Vo Ag teacher’s classes Fuithe:
mmquuy should be made 1if ex
panded infoamation 1s needed
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FEED PURINA

For good production next lactation,

DAIRY CONDITIONER

As a danvman, you know that good milk production
doesn’t just happen It's something jou plan for by
establishing a herd with the genetic potential for good
production then managing and feedimg your cows so
they 1l produce up to then bied-in ability

Loang-lasting bearings, 1ust and corrosion

Stainless Steel Hinge Pins & Bushings 0
resistant.

nn Louvels

Keeps hands, anunals, and othe1 objects

Safety Wire Guaid out of fan

Pirotects fan and motor from 1ain and
Storm Hocd SNOW,
Many svceessful local danymen also plan for good pio
duction with a pioven piogiam of diy cow teeding
They need Pwina Dany Conditioner a teseaich
proven iation to help give diy cows body conditior
thev need foir good pioduction after they fieshen

Allows fan te be mounted flush with in-

Vatiable Wall Mounting side of building wall.

< st an i1t out of ind-
Totally Enclosed Motol f;Ggesps dust and diit o motor w

Puiina Dauy Conditioner 1s an extira palatable 121
percent piotein 1ation It's tortified with vitamins A
and D plus extia phosphot us to heirp guard against milk

fevel

Purina Dawry Conditioner 1s low cost, too, because the
amounts you feed depend on your cows’ condition and
on the quality of the 10ughages you feed For evample,
a cow dried oft in good cond:tion being fed high-quality
roughages would 1equire less Dawry Conditioner than
a cow in only tair condition being fed fan quality
roughages

Shuts off metor in the event of overload

vioto: Overload Protection )
01 1estiiction.

Permanently Lubticated Ball Beaiings Eliminates constant need to oil bearings (

ALSO VENT-O-MATIC FANS AVAILABLE |
Call Today For Prompt Installation

Drop 1n soon and get your free copy of the
Purina Dry Cow Program folder We'll be glad
to show you how Purina Dairy Conditioner can

USED % H. P. SURGE

help you prepare vour diy cows tor good p1o-
Ml lK PU M duction next lactation
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