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“The following was read ‘in the House of
RepRESENTATIVES on Moday Jaft.

Treafury-Department, Feb. 4, 1793+
S1R, , ;
HAVE loft no time in preparing, 2s

far as has been pradticable, confiftent-

Iy with the courfe of falts, the feveral
tements required by the relolutions of

" “the Houfe of Reprefentatives of the 23d

of lalt month ; and I have' concluded ‘to
2dd to them fuch further fatements'as ap-
peared to memeceflary to convey fully the,
information which is underftood to be the
obje@ of thofe refolutions. It was my firft
intention to fubmit thefe Statements col-
letively, with fuch explanacory -remarks
as the occafion might demand ; but find-
ing on_experiment, from the extent and
variety of the mater involved in the refo-.
lutions, that more time will be riquifite for

~a full developmert of it than T had anti- |

" cipated, confiderations of weight in my
mind have. determined me to prefent the

*different parts of the fubjeét fucceffively.

Among other advantages incident to this
* eourfe of proceeding, will be that of hav-
ing it in'my power to give a morg accu-
rate and mature view of the entire fubje&t,
‘without too great a dereliction of the cur-
rent bufinefs of the Department.- In exe-
cuting the tafc I propofe to myfelf, I
thall rely on the indulgenice of the Houfe
~ to a latitude of obfervation, correfpopd-
ing with the. peculiar circumftances of

- the cafe. °

* The refolutions to which T am to an-
fwer, were_not moved without a pretty
_copious difplay of the, reafons on which
they were founded. Thefe reafons are be-
fore the public, through the channel of
the prefs. They are of a nature to excite
attention—to beget alarm—to infpire
doubts. Dedu&tions of a very extraordi-
nary comple@ion may, without forcing
the fenfe, be drawn from them. ‘
I feel it incumbent upon me to meet
the fuggefltions, which have been thrown

out, with decifion and explicitnefs. And -

~ while I hope, 1 thall letfall nothing in-
_confiltent with the cordial and unqualified
refpe& which I feel for the Houfe of Re-
refentatives,—while I acquiefce in the

i ufficiency of the motives that induced on

their part the giving a prompt-and free
courfe to the inveftigation propofed—1I
cannot but 1efolve to treat the fubje@ with
a freedom which is due to truth and to
the confcioufnefs of & pure zeal for the
public intereft. :

I begin with the laft of the four refolu-

. .tions ; becaufe it is that which fecks in-

formation relative to the moft delicate and
important of the fuggeftions that have.
been hazarded. ;

Here however I have to regret the ut-
ter impoffibilify of a ftri& compliance
with the terms of the refolution. The
prafticability of fuch a compliance would

: ~{uppofe nothing lefs than that fince the

o Ziy of December 1792, all the ac-
counts of all the Colle&ors of the Cuftoms
and other officers of the Revenue through-
out the whole extent of the United States
could be digelted, made up, and forward-

~edto the Treafiiry,—gould be egamincd
‘thete, fertled and carried into the public
books under their proper heads. In a
word, that all the accounts df the reve-
nues, receipts and expenditures of this ex-
_tenfive country, could have paffed through

- a complete exhibition, examination' and

adjultment, within the fhort period of
-twenty-three days.
It was made (as T prefume from the re-
fult) fatisfalorily to appear to a Com-
mittee of the Houfe of Reprefentatives,
who were charged during the laft [effion
with framing a dire€tion to the Treafury
for bringing forward an annual account of
Receipts and  Expenditures, that the
courfe of public bufinefs would not admit
of the rendering of fuch an account in lefs
than nine months after the expiration of
each year ; jn conformity to which idea
their report was formed and an order of
_the Houfe eftablithed. B
I need do nothing more; to evince the
impraticability of an exa& compliance
with the refolution in queflion, than to
obferve, that it is even more comprehen-
five (though with lefs detail) than the or-
g:lr of the Houleto which I have allud-
To evince neverthelefs my readinels to
‘do all in my power towards fulfilling the
views of the Houfe, and throwing light
npon the tranfactions of the department,
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F-Ball 0wt oficoto theirtalpefiiog fun-

E, F, which contains as faras is at this
time poffible, the information ,gle%rid,_

ed in the Refolution. - - :

the whole of the Receipts into, and Ex-
penditurs from the Treafury, commencing
_with the firlt of Jannary and ending with
the laft of December 1792,—correfpond-
| ing with the accounts of ‘the T'reafurer.
Thefe accounts have begn rég’plar{y"ﬁ;t—
["tled up to the end of September, 2nd to-
pies have been laid before the two Houfes
of Congrefs. The account of the quarter

pafled through the forms of fettlement—
but is Under examination, and will, no
doubt, be fettled as it ftands,—the man-
ner of conduting the bufinefs:and the
ufual care and accuracy of the officer con-
cerned leaving very little room to appre:
hend miftatement or error, A copy of it

marked C. e
This Statement takes up the balance of
the General Account of Receipts and Ex-

as reported to the Houfe of Reprefenta-

feffion, and continuing it down to theend
of 1792, fhews a balance then in-the
Treafury.of 783,444 dollars and §1'cents.’
The Statement B is a _more cpmpre-
Menfive document. It'is & Gene
- count of Income and® Expenditure. It
fhews not merely the a&tual’ Recepts of
money into the Treafury, but the whole
amount of the National Revenues from
the commencement of the prefent gevern-
ment to the conclufion of the year 1792,
as well outflanding as colle&ed,—the pro-
ceeds of domeftic loans,—the. whole' a-
mount of the fums which have been drawn'

proceeds of the foreign loans, ——and
all other monies, from whatever fource,
which have accrued, within the period
embraced by the ftatement. i e
~ Thefe items form the debit fide of the
account amounting ta 17,879,825 dol-
lars and 33 cents. PR D IS

Thecredit fide confifts of two items. Firlt,

tures to the end of the year 1791, asftat.
: edi" ‘the Gen_era] Account Of’ delSts

cond,. the whole amount of the aGual ex-
penditures during the year 1792, as-fpe-
cified generally in the ftatement A, and

counts of the Treafurer, amounting to
12,765,128 dollarsand 83 cents. :
The balance of the Account of Income
and Expenditure is confequently 55114+
696 dotlars and 5o cents; which corre-
{ponds with the Excefs of the Public In-
come (including the proceeds of loaps fo-
reign and domeftic) beyond the actual
Expenditure, or more properly fpeaking,
Difburfement to the end of the year 1792,
This of comfe is exclufive of thofe parts
of the proceeds of foreign loans which

lance are exhihited, as far as they are yet
known at the Trealury,.inthe Statement
No. 1, of my late report on-foreign Joans.
. This Balance, as'noted in the State-
ment B, is compofed of the following par-
ticulars : } o

I.:Cafh in the Treafury, per
flatement A. :

IL. Cath in thg Bank of the Uni-
ted States, and the Offices of Dif-
count and Depofit of New York .
and Baltimore, not yet paffed to
the account of the Treafurer, per
ftatement A, B.

IIL Proceeds of Amfterdam bills
remaining in depofit in the Bank . * &
of North America, including the .
fumof 156,595 dollars and 56, cts,
advanced by the Bank without in=1 !
tereft, which is credited in the ge-
neral account of receipts and ex-
penditures, ftatemenit ‘A,

IV, Proceeds of Amfterdam bills
fold, but not yet received

V. Cath in hands of colle&tors of
cuftoms, per abftra& D,

VI. Bonds unpaid at the end of
the year 1792, on account of the
duties on imports, and falling due
between that time and May 1794,
per abftra& E,

VII. Uncolle&ted refidue of du-
ties on fpirits diftilled within the
United States, per abftra& F,

Dollars,
783444 51

-

177998 8o
614593 02
151851 25

2442069 15

341057 19

e

Dollars 5110897 €0

This aggregate fomewhat exceeds the
balance of the account ; but in cafe where

eltimates muft neceflarily fupply the defi-

dry ftatements marked A, AB, B, C, D, | ef this nature are of courfe.

“and with fufficient accuracy to a a-q_fa'-‘
tisfaction on the points of enquiry involv- -

The Statement A, fhews in ahftraét

terminating with the ‘year, has uot yet

is herewith tranfmitted in thé*fchedlﬂé' ;

penditures, to the end of the year 1791,

tives, within the firlt week of the prefent .|

R

into the United States on account of the -

the whole amount of the aétual expendi-

and Expenditures before referred to, S¢-

particularly in the feveral quarterly ac-

have been left in Europe to ‘be applied
there ; the amount, application and bas:

605883 o8

cieney of alcertained refults, differences
It is at the
fame time fatisfaftory to obferve, that the
eftimates which have been heretofore com-

@

‘municated are proved by the official docu-

ments already received, to have been ef-
fentially correét. p ;
It will no doubt readily occur to the

“Houfe that a very fmall part of the excefs,

which has been ftated, isa real fuiplus of

“income. There remain to be fatisfied oh:

fe&s of Expenditure charged upon the
fund by the appropriations-which have
been made, that cannot fail ultimately to

" ‘exhauft it ‘probabl within four or fiv
““hundred thoufand ddllars ; which will'be

embraced in the appropriations for the
fervice of the vear 1793. A further ex-

- planation on this point is referved for fu-
' ture communication.

A due comprehenfion of the ftatements
now prefented, muft obviate every idea of
a balance unagcounted for ; in whatever
fenfe the allegation may have been intend-
ed to be'made.

If there was before any obfcu;‘ity on

the fubje&t, it was cettainly not the fault
of this Department. Till the laft refoluti-

. ons; no call has been made upon it, which

rendered it proper to exhibit a general
view of the public monies and funds,--or
to thew the amount and fituation of fuch
,as were unapplied.. Particular calls for par-
ticular. objeéts were made which as I con-
ceive were complied with'; but they were
not comprehenfive enough ‘to’ embrace a

" difclofure ‘of that nature.

"Tt'could not therefore with propriety
_have been alledged that there was a ba-
lance unaccounted for. - To infer it from
documents, which contained only a part
of the neceffary information, was not juf-
tifiable, nor could it otherwife happen,
than that conclufions wholly errongous
would be the confequences of taking fuch
‘imperfe& data for guides.

It may be of ufe by way of elucidation,
to point out fome of the moft palpable
features of the errors which has been en-
tertained.

The following Items are flated as the
balis of the fuppofed deficiency :

Refidue of the proceeds of the Fo-
r eign bills fuppol‘::d to be unapplied
[after deducing the fums furnifhed
for St. Domingo, and the amount of
the debt to Foreign officers]

Surplus of Sinking Fund, meaning,
that part of the furplus of the revenue

1668190

“to'the end of the year 1790, which

had not been applied in purchafes
Surplus of the revenue of the year
17972, as reported

400000

277385

Dollars 2345575

Dedu in: Bank, meaning, I pre-
fume, the balance of the treafurer’s

cafh account, 790642

Balance unaccounted for 1554933

It appears in the firft place to have been
overlooked, that in Statement No. 3, of
my late report concerning foreign loans,
mention is made, that on the 3d of Janu-
ary there remained fo e received of the
proceeds of the foreign bills 632,132 dol-
lars and two cents; confequently that
fum could not be confidered as in the
Treafury, and ought to be deduéted
from the fuppofed deficiency.

Among the official papers which. it is
intimated were confulted, was an original
account, rendered by the Bank of the
United States, of the fales of Amfterdam
Bills, fhewing a fum of 605,883 dollars
and'8 cents, as having been reccived by
the Bank and two-of its Offices’ of Dif-
count and Depolit, for the proceeds of
thofe Bills. Had that document been un-
derftood, it would have been krown, that
this fum wasin Bank over and ahove the
Balance of the Treafurer’s Cath Account;

| and this alfo would bave ferved to ac-

count for a large part of the fuppofed de.
ficiency ; namely 605,883 dollars and 8
cents.  The courfe of this tranfaétion will
be hereafter explained.

But among_the mifconceptions which
have obtained, what relates to the furplus
of Revenue for the year 1792, is not the
lealt (triking. The /awws inform (and con-
fequently no information on' that. point

from this Department. could have been”

neceffary ) that credits are allowed upon
the duties on Imports, of four, fix, nine,
twelve months, and in' fome cafes of two
years. Reafon diétates, that a furplus in
fuch cafe, muft be confidered as poltpon-
ed in thc. Colle€tion or Receipt, till all the
appropriations upon the fund have been
firlt fatisfied. The account of Receipts
and Expenditures for the year 1791, in
pofleflion of the Houfe, fhews that at that
time, no lefs a fum than 1,828,289 dol-
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lars and 28 cents o thé sintecedet due
were outftanding in Bonds. !’?l?'d:;m
could it have happened, that the furplen
of 1792, was fought for in the T reafy, o
at the wery inflant of the expiration qzz
year ? 1 forbear to attempt to trace the
fource of a miftake fo extraordinary.

Le.t me however add,’ that of the §y,.
plus in queltion, 172,584 dollars and 81
cents, are not payable till Apriland M,
1794, as will be [cen by the ‘Abftrag E,

Thus have I not only furnifhed 5 'n'i
and affirmiativeview of the real-'ﬁzmjgo,,
of the Piblic Account, but have likewife
fhewn, Ltruft in a° confpicubus manne:
fallacies enough  in'the Statement, fm;
which the inference ot an unaccounted fo
balance is drawn, to evince thatiit is on
tiffue of error. In this, I might bave gone
ftill further, there being fearcely a ftep of
the whole procefs, which is nat able 1
the imputation of mifapprehenfion, Byt
I wifh not unneceflarily to weary the pa.
tience of the Houfe,

Another circumBtance to which im.
portance has been given, and which way
noticed in conneétion with the fuggeftion
laft difcufled, is a difagreement between
a Memorandum in the Treafurer’s Bank
Book and the Statement reported by me,
of the amount of Bills drawn at the Trea.
fury upon the Foreign Fund. Such a dif.
agreement no doubt exifts, and to the ex-
tent of 5,760,138 florins or gailders—

But the following circumftances con-
tain the folution of this dilquieting ap.
pearance. : :

There will he found in the Statement
A, two feveral credits; each for
2,000,000 dollars, as for monies received
into’ the Treafury, with correfponding
Debits-of equal fums as for monies paia
out of the Treafury.

But neither the one nor the other did
in reality take place. The whole isa
mere operation, to accomplifh the purpo.
fes of the XTth fe&ion of the aé to incor-
porate the {ubfcribers to the Bank of the
United States; without an inconvenient
and unneceffary difplacement of: funds,

That Seéion authorizes a fubfcription
to the ftock of the Baunk, on account of
the Government, not exceeding in a
mount two millions of dollars, and pro-
vides for the payment of it out of the mo.
nies which fhould be borrowed iby virtue
of either of the aéts of the 4th and 12th
of Auguft 1790, the firft making provifi-
on for the public Debt, the laft for reduc.
ing it ; enjoiningat the fame time, that 2
Loan fhould be made of the Bank toan
equal amount, ‘to ‘replace the monies
which were to bé applied-to the payment
of the fubfeription. s,

It is evident, that nothing could have
been more ufelefs (at the fame time that
it would have been-attended with obvious
difadvantages to the government) than
adually to draw feom Europe, out of the
monies borrowed there, the fum neceffary
for the payment of the Subfcription to
the Bank, and again to remit out of the
Loan which was to be obtained of the
Bank a fufficient fum to replace thofe mo-
nies or fuch part of them as may have
been deltined for the foreign objeét. Lofs
upon exchange in confequence of over-
ftocking of the market with Bills.—Lofs
in-intereft by the delays incident to the o
peration 3 and which - would ‘neceflarily
have fufpended the ufeful employment of
the fund for a confiderable time. Thefe
are fome of the difadvantages to the Go-
vernment.. ‘T'o the Bank alone could any
benefit have accrued ; which would have
been in proportion ta the delay in reftor:
ing or applying the fund to its primitivé
deftination. Such an operation thereforé,
could only have been juftified by an 1
difpofition on the part of the Bank to fa
cilitate the principal obje@, without the
intervention of actual payment.

But no fuch difpofition exifted. On
this, as on every other occafion, # tempe!
liberal towards the Government has cha
racterifed the condu@ of the Dire@tors of
that inftitution.

It was accordingly propofed by mé
and agreed to by them, that the qufe.t to
be accomplifhed fhould be earried 10t
effe@ by a merely formal arrangement
In this however it was neceffary to o™
fult the injun&ions of law, and the priz
ciples of the conftitution of the Treafury
Department.

Thefe points then were to be effected,
a payment of the Subfcription moncys f¢
velt the Government with the propert)
of the Stock,—poffeflion of the means ol
paying it, which were to be derived from
the foreign fund, and of courfe were fir
to bein the Treafury before payment



